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Basis of Accounting

The financial statements are presented on the accrual basis of accounting, under
Generally Accepted Accounting Principles (GAAP). Under this basis, revenues are
recognized in the period earned and expenses are recognized in the period incurred.
Additionally, separate financial statements are presented in accordance with the Utilities
System Revenue Bond Resolution (Bond Resolution). In the Bond Resolution
statements, rates are designed to cover operating and maintenance expense, debt service
and other revenue requirements, which exclude depreciation expense and other non-cash
expense items.

The Bond Resolution financial statement method of reporting results in costs being
included in the determination of rates in different periods than when these costs are
recognized for GAAP financial statement purposes.

Gainesville Regional Utilities (GRU) has adopted the uniform system of accounts

prescribed by the Federal Energy Regulatory Commission (FERC) and the National
Association of Regulatory Utility Commissioners (NARUC).
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Definitions of Key Account Groups

Electric Retail Sales — Sales to the ultimate or consuming customer includes residential,
general service (demand and non-demand), large power, and City traffic and street lights.

Electric Interchange Sales — Large blocks of energy sold to other utilities on a firm or
non-firm basis. These sales are controlled through GRU’s Power Supply Department,
which monitors excess availability of power generated.

Electric Fuel Adjustment Revenue — Revenue from fuel cost recovered from customers
beyond the amount that is recovered in the base energy charge. GRU’s cost of fuel for
the electric system is passed directly through to its customers. The base energy charge
includes a portion of the fuel cost, 6.5 mils, or $6.50 per 1,000 kWh. Fuel cost beyond
this amount is applied to customer bills as calculated monthly, via a fuel adjustment rate.

Other Electric Sales — This includes wholesales sales (sales for resale) to City of Alachua
and Seminole Electric Co-op, and street light sales to the City and County.

Gas Residential Sales — Natural gas and liquified propane service provided on a firm,
non-interruptible basis to households and other nonprofit living units.

Gas Commercial & Industrial Sales (General Service) — Natural gas and liquified propane
service provided on a firm, non-interruptible basis for any purpose except for residential

purposes.

Gas Interruptible Sales — Natural gas service provided on a non-firm basis to
nonresidential customers. This service is subject to interruption pursuant to the policies
and conditions stipulated to by the customer and the System.

Water Other Revenues — Connection fee charges for water service to new housing
locations.

Wastewater Other Revenues — Connection fee charges for wastewater service to new
housing locations.

Surcharge — Additional charge to customers in the unincorporated service area, 1.e.
Electric — 10%; Water — 25%; Wastewater — 25%.



GRUCom Fiber Optics Transport Revenue — Includes revenue for sales of point to point
and carrier access circuits delivered in whole, or in part, on the GRUCom fiber optic
network. These sales are primarily to other telecommunications carriers, commercial
customers and government units requiring high bandwidth connections for delivery of
data, voice and video signals. Also includes revenues from dedicated Internet access
services delivered over the fiber network.

Trunking Radio Revenue — Revenue generated by the City’s new radio system, delivering
switched voice and data services for public safety and other government entities.
Revenues are collected through monthly subscriber unit charges.

GRUNet sales — Revenue generated from the sale of dial-up Internet access. GRUNet is
available anywhere in the local calling area and is primarily used by residential customers
for access to the Internet at a data rate of 56 kilobits per second.

Tower Lease Rental Revenue — Revenue generated in conjunction with the lease of space
on the City’s communication and water towers for the location of antennas and related
equipment. These leases are primarily with Cellular and Personal Communications
Services (PCS) companies offering wireless communications in the Gainesville area.

Rate Stabilization Fund Transfer — This fund accounts for monies accumulated as a
reserve for unplanned events, revenue changes, forecasting errors or unexpected losses
and to stabilize rates over future periods through the transfer of funds to and from
operations as necessary.

Operation & Maintenance Expense — Fuel — This represents the cost of fuel sources
needed to generate electric power, i.e. coal, oil and natural gas, as well as the fuel
distributed directly to service accounts, i.e. natural gas.

Operation & Maintenance Expense — Non-Fuel — This represents all operating,
maintenance and administrative costs needed to support the power generation, treatment,
distribution, collection and telecommunication services provided by GRU.

Debt Service — Accounts for funds accumulated to provide payment of principal and
interest on or redeem outstanding debt.

UPIF Contribution — The Utility Plant Improvement Fund (UPIF) accounts for funds used
to pay for certain capital projects or debt service, the purchase or redemption of bonds, or
otherwise provide for the repayment of bonds. The contribution is established under a
formula level set forth in the GRU Bond Resolution. It represents the equity that the
utility puts into the system. Good business practice dictates and our bondholders require
such equity contribution.
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Lease\Leaseback Transaction — The lease and subsequent leaseback of Deerhaven Unit 1
and a substantial portion of the Deerhaven Unit 2 generating facilities. Under the terms
of the transaction, GRU continues to own, operate, maintain and staff the facilities. The
net benefit to the City of this transaction was approximately $35 million.

Nuclear Decommissioning\Fuel Disposal — As a partial owner of the Crystal River Unit 3
(CR3) nuclear power plant operated by Florida Power Corporation (FPC), GRU is
responsible for its share of future decommissioning costs. These costs are expensed
annually and recovered through rates charged to customers. The fuel disposal cost
represents GRU’s share of costs associated with safely disposing of CR3’s spent nuclear
fuel assembly units.
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Current Year Performance-to-Date and Projected Results

Electric System

Colder than normal December and January temperatures contributed to sales that were
nearly 1% greater than budget projections.

Fuel Adjustment Revenues are higher than anticipated due to increased fuel costs,
specifically natural gas. Fuel costs are passed directly to customers in the form of the
Fuel Adjustment. Therefore, the revenue collected via the Fuel Adjustment will reflect
the increased cost of fuel.

Gas System

Revenues from the sales of gas are expected to be greater than projected. This is largely
due to price of natural gas escalating nationwide. Additionally, colder than normal
weather has prompted sales 6.6% greater than initially projected. The net result will be
revenues over 50% the budgeted amount. Over 90% of the difference in sales revenue
from budget was the result of increased costs for natural gas.

The fuel expense for purchased gas is projected to come in at approximately 105% over
budget. The increased costs are due to the aforementioned natural gas price increases.
These costs are passed directly to our customers in the form of the Purchased Gas
Adjustment.

Water & Wastewater Systems

Continued dry weather conditions contributed to water sales that were 2% greater than
original budget projections.

Wastewater billing are correlated with sales of water and to date are 1% greater than
levels projected for the budget. A higher proportion of residential water usage is billed

for wastewater in the winter months, contributing to the fact that wastewater revenues are
over budget by a great amount than water revenues.

GRUCom

At this time, GRUCom revenue projections for all categories are anticipated to meet
budget.

AS



"V'N 0 0 0 (259) l€
000 0 09. 09. Gl 9z
000 0 602'Gl 60.'Gl ¥26'c 80¢'}

(06°0) (2L4) vZy'6l L09'61 006't €£9'l
(90°0) #1) 16292 S0e've 960'9 966'2
(zeo) (161) #81'09 G/£'09 8/e'vl 095'S
¥9°01 vz8 89G'8 vl 09"l 99
(e6°1) (s10'1) 919'ls 1€9'25 ¥21'T) pv6'y
9l SH8'L 656'68 oLl'ze 8..'02 282'L
(se1) (8sv) €1G6'cE L€0'PE 2€9'L 1892
L £0€'8 78€'95 6.0'8Y oprL'cl 109't
1€°6 #69'2 6£1'0S1 S8Y'ZYlL 9Gl'Ge ezl
vz 101 101°S 000'S 162'L veY
R (s0'y) (896°21) (cz6'8) 0 0
000 0 629'C 629' £8Y cel
908 Z6G°1}1 11651 BLLEYL Z8€°eE §/22
6622 SYE'L ¥¥8'6€ 10S°ZE 09172 $9G°¢
z8°¢c 6v2'y 12S'Sh) 8/Z'111) AAAL T4 bL'g
80°E viZ G916 168'8 02T e
6e0 A} €ov's 16€'E 9L 144
60'S 0.9 gze'cl 9Gl'el ¥86'C A
(6t¥) (02) 8vl's 810'9 6vE'L OiLp
062 0eL'2 192'1€ 28G'PE zee's 6252
¥8l ££8 gLL'op G8Z'Sh 129'01 Liv'e
139an9 TYNNNVY 139and 'SA  NOILO3ro¥d  13oand alva HLNOW
40 % V SV NOILD3ro¥d HLNOW TYNNNY oL INIHAND
IONIYILLId JONINI4HIa IATIML UVY3A

0002 ‘¢ ¥3GW3D3Q A3ANT AOI¥Id HLNOW 33UHL FHL ¥O4

SINOONI ONILYYIdO 40 INJWILVYLS
ANNd INN3IAIY JIRILO3T3

QIIMNIIN TYNNIADN T TIAQIANIYA

(L10143Q)/3IWOON! L3N

TYSOdSIA 13NJ/ONINOISSINWOD3A HYIT1ONN

ANNd TYHANTO OL ¥34SNVHL
SNOILNAIMLNOD didN
JOIAY3S 193Q

NOILNTOS3Y ANOF HLIM

JONVQHOIOV NI 3NNIA3Y 13N 1vV10L

abueyossiuy
S[ESIOYM R 1BI8Y
‘NOILNT0S3Y ANOSg

JHL HLIM 3ONVANOOIV NI SSNNIATY 13N

sasuadx3g aaueudjuiey 9 uonesadQ [ejoL

@suadx3 {an4-uoN |eoJ.

asuadx3 [an4 |ejo|

:S3SN3dX3 JONVNILNIVIA '® NOILYY3dO

SaNuUaAdYy |e)0 L

awWoou| jsesau|
Jajsuel] pund Uoleziqe}s sley
sanuaAay Jayi0

Ayouroa13 Jo sajes [ejoL

juswisnipy |an4
Ipy 1an4 aiojeg -29(3 jo s3jes [ej0)

s9|eg 2ujo9l3 18410
abseyaing Aynn
sojeg abueyoiajuy
s9jeg Jamod abieq
sajeg 99IAIag |BJaURD)
S9|eg |ejuapisoy

‘S3INN3IATY

(000'1$)

B



V'N 0 0 0 (122 (€59)
000 0 ¥90'L $90'1L 992 68
650 9 620't €20'L 952 68
600 ! zeL'e e’ gls 181
210 L Gzz'y siz'y 192 (z62)
0204 geLl's €12’z LZv'eh 962'c Gig'e
(z6°9) Z8t) 2.6 6G1°E 959 $5C
¥z L1) (901) 605 Glg ¥z A4
601 6.0'6 r4 A £69'8 ols'y 616'C
£8°'26 £6.'8 8EY'GZ G¥9'9L £95°G £26'C
GL 0l cY (324 oov 2} 44
S8yl (95) (eew) (L28) 0 0
000 0 90l 90t 6v i{!
000 0 (0]} 0S (82) (s)
8v'es 908’8 ziz'se 99b'91 86€'G 0.8
Svll 19 16% ¥8¢ el 6¢
2829 S0L'} €eL' 829'L £65 (WX
€19 10Z'e Lzv's 022's 088'L €88
10°8¥ e’y 299'€L A 218'C 1291
139ang TVNNNY 139an8 'SA NOWLO3rodd  13oang 3iva HINOW
40 % V SY NOLLOArOud HLNOW IVYNNNY oL AN3INUND
ERITENEEE| IONIYI4dId IAEIML HY3A

0002 ‘1€ Y39W3930 A3ANI AOINId HLNOW 3I¥HL IHL 04
JIWOONI ONILYYIdO 40 LNIWIALVLS
ANN4 INN3A3Y SVvO
SAILILLN TYNOIDIY ITIASINIVO

(L191430)/ANOINI L3N

ANN4 TYE3NIO Ol ¥34SNVHL
SNOILLNGIYINOD HidN
3IIAY3S 1830

NOLLNTOS3Y ANOS FHL HLIM
JONVANOIIV NI SINNIAIY 13N TVLOL

sosuadx3 esueuajulely B uopesedQ |ejo0)

asuadx3 [elauss) R aAjesSIUIWLPY
sasuadx3 aoueusjuieyy % uolesado
Seo) paseyaind - asuadx3 jen4

:SASNIdXT FONVYNILNIVIN B NOILVAIIdO

senueAey [e301

awoouy Jsatep|
Jajsuel] pund uonezyiqels sy
anuanay JBYIQ

Buiqgor - awoouy| jJoN

:9NUBAJY SNOBURJISISIN

sajes [ejlol

sa|leg seo Jayl0
ajqudnuaju|
[eu}snpuj %9 |eoUBWIWIOYD
[equapisay
:30IAI9G pue Ses) Jo sajes
!SINNIAIY
(000'1%)

B2



V'N 0 0 0 (822 G6
FANY 53 126°C 8€6'C Sy eve
60 €l §59'2 Zva'e 199 0zz

(e0'2) (¥8) 290't ovL'y ¥00't 08

(6£°0) (g¢g) 889'6 gzl'6 284'2 8€9

(66°2) (s0Z) ¥¥9'9 6v¥8'9 159'} 209

@19 (1) 80L'L 6581 Z6€ Z51

(28°6) (09) 296 220'L Sie z8
129 19 oeL't 690't 182 00}

(012 (19) 8€£8'Z 668'2 €9 €l2

TN €v2) Zee'ol G/5'91 6€8'€ sve'l
SY'ez 852 8GE'L 0011 19€ ¥l

(ov'2%) (289) A% 6LL'L 0 0
000 ] 0094 009't ol €01
190 98 8L CYRAY 291°E 810'L

(zee) (eo1) 200°L G044 052 ¥8
0z'e ze £€0°} 100'L 192 z8

e 02) (zv) Ly 65 G Z

Ly'2) 1) 0¢9 $¥9 961 Sy
el €81 ocL'oL 1v6'6 06¥'2 G08

139ang TVNNNY 139ang'SA NOWLO3Aro¥d  13oand 31va HLNOW
40 % V SY NOLLD3ro¥d HLNOW TVNNNY oL IN3HAND
IONIYILA JON3Y34dIa 3ATIEML HY3IA

0002 ‘1€ ¥38W3230 A3AN3 AOI¥3d HLNOW 33YHL 3HL ¥Od
3NOONI ONILYHYIO 40 LNIW3LVLS

ANNd INNIAIY ALV

SALLITILN TYNOIOIY FTUASINIVO

(L12143A)/ANODNI L3N

ANNd TVHINIO OL ¥34SNVHL
SNOILNGINLNOD didN
30IAY3S 1830

NOLLNTOS3Y ANOSE IHL HLIM
JONVAYOOIV NI SSANIAIY L3N TVLOL

sosuadxg asueuejujely g uopesedQ |ejoL

asuadxq [eJoUd9) 9 SAELSILILLPY
asuadx3 $9jes B SJUN0IIY IBWOISND
asyadx3 "181Q 9 "Sues] Jajep
asuadx3 juswyeal)] 191EAN
:$3SNAdX3 IONVNILNIVIN ' NOLLYNIdO

senueAsy |ej0L

BWooyY| JsaILu|
Jajsuel) pund uoneziiqels sy
SONUIA3Y JBYI0

19]BAA 40 SBjeS [ejo]

sjejuay JueipAH ail4

abieyoing Amn

SUOlje}S uoijeIauss) Ju9d|3

BpLO| 40 Ajissonun

SsJawojsny |elauso)
:SANNIAIY

(000'1$)

B3



"V'N 0 0 0 (90%) (g91)
00l oy 620V 686°€ G00'L LES
1Z0 (o] 999'c 959't ¥16 S0¢
(¥9°2) (ss1) 8LL'G £/8'G 2P 8Ly
(820 (son) ELY'EL 81G'ElL 626'C 66
o'y (66<) 861'8 165'8 286°'L 2.9
(1K) (002) 992°C 99b'c 985 022
(or¢) (62) 888 L16 G61 6
(62°01) (|LL) 9.6 $60'1 892 Ll
(oz'1) (zg) 890'v ozL'y ££6 962
(822 (v09) Lo'Le gLL'ze 106'y 129°1L
8L2C 6.€ £¥0'C ¥99°L €e5 Ll
(22'6%) (2z1'y) £8L't 65€'z 0 0
000 0 002'2 002'2 agy g9l
vZe (R4 soe'l ¥92'L £2¢ $01
69'L 8vzZ 088'vL 2€9'vL G8s'e SiL'L
139aN8 TVNNNY 1390N8°'SA NOWLOArodd  139dang 31va HLNOW
40 %V SY NOLLDO3roud HLNOW IVNNNY ol AINTHEND
ER Y EHEEE] (8| JONINI44IQ IATIML Hv3aA

0002 ‘1€ ¥39W303A A3ANT QOINId HLNOW 334HL 3HL ¥O4
JWOONI ONILYYIdO 40 LNJWILVLS
ANNd INNIAIY ¥3LYMILSVM
S3LLITILN TTYNOID3Y ITIASINIVO

(L191430)/ZWODNI L3N

ANNd TVHINIO OL YIISNVHL
SNOILNEIYLNOQD didN
30IAY3S 1930

NOLLNTOS3Y ANOE FHL H1IM
FONVANOIIV NI SINNIAIY L3N TVLOL

sosuedx3 esueusjuieyy 9 uopelsedQ jeJ0L

asuadx3 |eIsuss) 1§ SABJSILILPY

osuadx3 sojeg @ SJUNOJIVY JOWOoISNY

asuadx3 uoloa||07 19}eMBISEM

asuadxg jusw)eal] 19)emalsep
‘SIASNIdX3 ONVNILNIVIA B NOLLYY¥3dO

senueAey |ej0L

awoouy| }saiau)
Jajsuel] pund uonezijiqels ajey
$3NUBA3Y JaUYI0
abieyoing
sbuyg 1e)ema)lsepn
‘SIANNIAIY

(000'1$)

B4



W'N 0 0 0 (88) (9ve)
000 0 2z 2z vze 6l
e /81 oeL £vS g€l St
000 (esv'n) £9g'z olg'e 0S0't 85y
(veL2) (99z'1) GOE'E 1£9'Y 268 9/l
{3 v¥) gze'e 69€'E 129 0zz
6E'} Zt €.8 198 ¥S1 J3
(ez2) (95) 5v'T 8052 9% £81
(8g'at) (oLe't) 069'9 000'8 eGL'L 96€
(00°001) (89) 0 88 GG 8z
V'N (zzz')) 0 ezt 0 0
"v'N 0 0 0 0 0
000 0 0z6 0Z6 9.2 66
000 0 0..°G 0LL'S 4] €2
000 0 SYE') GYE'L Syl oy
000 0 8LL't 8L1'} 0 0
000 0 e'e v2'e 1.9 222
1390an48 IVNNNY 139ang'SA NOLLO3rodd 13odng 3iva HLNOW
40%V SV NOILO3rodd HLNOW IVYNNNY ol INIHHNO
IONINI44Ia IONIN34a FATAML HV3A

000 '}¢ ¥3EWID3A 3ANT AOINAd HLINOW 3IHHL JHL ¥O4

IINOJINI ONLLVYIJO 40 LNIWILVLS
ANNd INNIATY KOONAUD
S3ALLNLLN TYNOIDAY ITHASINIVD

{(LID143a)/3WODNI L3N

GNN4d TWHINTID OL H3ASNVHL
TV1IdVI/SNOLLNEIYLINOD didn
30IAN3S 1930

NOLLNTOS3Y ANOE JHL HLIM
JONVQANODDV NI SSNNIAIYN 13N TVLOL

sesuedx3 eaueuejuiepy g uoneledo o101

asuadx3 |esauas) 1§ aAReASILIWLPY
sasuadx3 soueusjuiey 19 uogesado
‘S3SN3IdX3 FJONVNILNIVIN '® NOLLYNIO

S8nuoAsy [8J0 )

awoou| jsasau|
sBuimoriog/iajsues] pund uoyeziiges ajey
SaNUaASY JaYI0
[ejuay asea] JoMmo
:8NUBASY SNOBUE|IISIN

sa|es jejo)

$8300Yy Jawauy
oipey Bumjuni)
{enuapisay-uoN-sondo Jaqi4
. solesg
'SINNIATY
(000'1$)

B5



Gainesville Regional Utilities

Electric Revenue F und

Fiscal Year Budget versus Projected Revenues & Expenses

160,000 .
140,000 4 O Fuel Adjustment
120,000-/
< 100,000 4 ORevenue
S 80,0004
S 600004 B Non-Fuel 0& M
= 40,0004 Expense
20,000 4 B Fuel 04
0 £ <l - Expense
Budgeted Projected Budgeted Projected
Revenue  Revenge 0&M O&M
Expense  Expense
Budgeted Revenue and 0 & M Lxpense
versus Twelve Month Pro jection
—

Budgeted Projected Budgeted Projected

(000’s) Revenues

Fuel - - 48,079 56,382
Non-Fuel - - 34,031 33,573
Revenue 109,984 110,295 - -
Fuel Adjust. 32,501 39,844 - -

* These projections are for Fiscal Year End *01 as of Quarter ended December 31, 2000.
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Gainesville Regional Utilities

Gas Revenue Fund

Fiscal Year Budget versus Projected Revenues & Expenses

Thousands

Projected  Budgeted Projected
Revenue  Revenue O&M 0&M
Expense  Expense

Budgeted Revenue and 0 &M Lxpense versus
Twelve Month Projection

W Non-Fuel
@ Fuyel

Budgeted Projected  Budgeted Projected
(000’s) Revenues  Revenues Q&M lixpense  O&M Expense
Fuel 7,490 11,383 8,653 17,732
Non-Fuel 9,532 14,488 3,774 3,481

* These projections are for Fiscal Year End ‘01 as ot Quarter ended December 31, 2000.
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Gainesville Regional Utilities

Water Revenue Fund

Fiscal Year Budget versus Projected Revenues & Expenses
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Budgeted Projected Budgeted Projected
Revenue  Revenue 0&M O&M
Expense Expense

Budgeted Revenue and 0 &M Expense versus
Twelve Month Projection

Budgeted Projected Budgeted Projected
(000’s) Revenues

16,575 16,332 6,849 6,644

* These projections are for Fiscal Year End ‘01 as of Quarter ended December 31, 2000,
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Gainesville Regional Utilities

Wastewater Revenue Fund

Fiscal Year Budget versus Projected Revenues & Expenses

25,000
20,000 4
= 15,0004
S
= 10,0004
S
—
5,000 4
0
Budgeted Projected Budgeted Projected
Revenue  Revenue o&M 0&M
Expense  Expense
Budgeted Revenue and O&M Expense versus
Twelve Month Projection
Budgeted Projected Budgeted Projected
(000’s) Revenues O&M [ixpense

22,115 21,611 8,597 8.198

* These projections are for Fiscal Year End ‘01 as of Quarter ended December 31, 2000.
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Gainesville Regional Ultilities

GRUCom Revenue Fund

Fiscal Year Budget versus Projected Revenues & Expenses

8,000
7,000
6,000
"'; 5,000-
=
S 4,000
S 3,000
-~
&~ 2,000+
I.OOO' T | . LN NG
Budgeted Projected Budgeted Projected
Revenue Revenue 0&M o&M
Expense Expense
Budgeted Revenue and O&M Expense versus
Twelve Month Projection
Budgeted Projected  Budgeted Projected
(000’s) Revenues
8,000 6,690 3,369 3,325

* These projections are for Fiscal Year End ‘01 as of Quarter ended December 31, 2000.
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