[bookmark: _GoBack]Service Agreement for Network Integration Transmission Service

This Service Agreement, dated as of ____________ _____, 20__ is entered into by and between Florida Power & Light Company ("FPL") and City of Gainesville ("Network Customer").

1.0	The Network Customer is _______________________ and has been determined by FPL to have submitted a complete Application for Network Integration Transmission Service under Part III of the Tariff on file with and as may be revised from time to time in accordance with the rules of the Federal Energy Regulatory Commission ("FERC").
2.0	Service under this Service Agreement shall commence on the later of: (1) 0000 hours on _________________, 20_____, or (2) the date on which construction of transmission facilities and/or Network Upgrades identified by the System Impact Study are completed, or (3) such other date as it is permitted to become effective by the FERC.  This Service Agreement shall terminate on [insert date 30 years after commencement date] unless extended by mutual agreement of the parties as provided for in the OATT. This Service Agreement will be automatically extended through ____________, 20___ if the Network Customer provides FPL with one year’s notice prior to original termination date. Any extensions beyond the first extension must be mutually agreed upon by the parties and require one year’s notice prior to the then current expiration date.
3.0	FPL agrees to provide and the Network Customer agrees to take and pay for Network Integration Transmission Service in accordance with the provisions of the Tariff and this Service Agreement. Any notice or request made to or by any Party regarding this Service Agreement shall be made in writing and shall be delivered either in person, or by prepaid mail (return receipt requested) to the representative of the other Party as indicated below. Such representative and address for notices or requests may be changed from time to time by notice by one Party to the other.
FPL:	Manager
Transmission Services Department Florida Power & Light Company 4200 West Flagler Street
Miami, FL 33134
NETWORK CUSTOMER:




4.0	The amount of credit, if any, for a Network Customer's owned transmission facilities that meet the requirements of Section 30.9 of the Tariff is as follows:



5.0	The Network Customer will pay to FPL a pro rata share of the annual charge the FERC assesses to FPL under the FERC's regulations ("FERC Assessment"), in the form of a "FERC Assessment Charge". The applicable FERC Assessment Charge for each Network Customer receiving service under this Tariff shall be equal to the product of (i) the amount of electric energy (expressed in mega-watt hours) transmitted over the FPL Transmission System for the Network Customer under the Tariff during the assessment period and (ii) the applicable FERC Assessment rate as such rate appears on the appropriate FERC Statement of Annual Charges. The Network Customer will provide to FPL any information needed for the calculation of such charge. The FERC Assessment Charge will normally be assessed in the year following the year in which service is provided. In the event that the FERC changes the method it utilizes to calculate the FERC Assessment, the FERC Assessment Charge will be calculated in a manner consistent with such changed methodology so as to assign to the Network Customer a pro rata share of the FERC Assessment.
6.0	The Network Customer will bear the cost of all taxes and fees (including payments in lieu of taxes and fees), not specifically provided for in the above charge provisions, that any governmental authority may impose on FPL as a result of the Network Integration Service provided to such Network Customer, including all fees and assessments, all sales, gross revenue, and other taxes, and any applicable interest charged on any deficiency assessment made by the taxing authority. Prior to assessing charges under this provision, FPL will make an appropriate filing pursuant to Section 205 of the Federal Power Act.
7.0	The Network Customer may in good faith challenge the correctness of any bill rendered under the Tariff no later than twenty-four (24) months after the date the bill was rendered. Any billing challenge will be in writing and will state the specific basis for the challenge. A bill rendered under the Tariff will be binding on the Network Customer twenty-four (24) months after the bill is rendered, except to the extent of any specific challenge to the bill made by the Network Customer prior to such time. Customer’s challenge of any bill rendered under and in accordance with this Tariff is limited to (i) the arithmetical accuracy of the bill and the use of the correct rate and billing determinants for the service provided, (ii) the determination of redispatch costs allocated to the customer, and (iii) the application of the incremental fuel cost mechanism. FPL will provide the Customer, upon request, such information as is reasonably necessary to confirm the correctness of the bill; provided, however, that neither the Customer’s challenge nor the Customer’s request shall serve as a basis for a general audit or investigation of FPL’s books and records.
8.0	FPL will have the right to adjust any bill rendered under the Tariff no later than twenty-four (24) months after the date the bill was rendered. Any billing adjustment will be in writing and will state the specific basis for the adjustment. A billing adjustment will constitute a new bill for all purposes of the Tariff.  A bill rendered under the Tariff will be binding on FPL twenty-four
(24) months after the bill is rendered, except to the extent of any specific adjustment to the bill made by FPL prior to such time.
9.0 	Where the Network Customer is acting for or on behalf of other Eligible Customers that ultimately receive service through the provision of Transmission Service rendered under this Service Agreement, such Eligible Customers shall provide the indemnification under Section 10.2 of the Tariff.
10.0	Network Customer's creditworthiness has been evaluated in accordance with Attachment L to the Tariff. [Select Appropriate Option]
a. 	A service deposit is not required at this time; however, Network Customer shall comply with credit requirements specified in Attachment L to the Tariff and agrees to provide additional forms of credit surety in the event that future evaluations of conformance to those requirements identifies that such surety is required; or
b. 	A service deposit is required at this time in the amount of [Insert Deposit Amount].
11.0 	Other Terms and Conditions
11.1 	Applicable Service Schedules from OATT [Select Applicable Service Schedules]
11.1.1 	Schedule 1 – Scheduling, System Control and Dispatch Service
11.1.2 	Schedule 2 – Reactive Supply and Voltage Control from Generation or Other Sources Service
11.1.3 	Schedule 3 – Regulation and Frequency Response Service
11.1.4	Schedule 4 – Energy Imbalance
11.1.5 	Schedule 5 – Operating Reserve – Spinning Reserve Service
11.1.6 	Schedule 6 – Operating Reserve – Supplemental Reserve Service
11.1.7 	Schedule 7 – Firm Point-to-Point Transmission Service
11.1.8 	Schedule 8 – Non-Firm Point-To-Point Transmission Service
11.1.9 	Schedule 9 – Generator Imbalance Service
11.1.10	Schedule 10 – Losses


11.2 	As specified in Tariff Attachment H, all quantities used in calculating the Network Customer’s monthly Network Load shall be adjusted to the transmission system input level, i.e., shall include (i) the transmission capacity associated with any applicable losses and (ii) any load served by separately-metered generation located behind the Delivery Point. The Network Load so derived shall be used in the determination of billing for the Transmission Charge and applicable Ancillary Service Charges.
11. 3 	The Network Customer shall be responsible for all operating expenses required for communication between metering and data acquisition equipment and computers or other applicable electronic devices solely required for this Service Agreement and not otherwise recovered under FPL’s OATT. In addition, the Network Customer shall be responsible for any and all necessary equipment to incorporate Network Resources under this Service Agreement into dynamic scheduling processes, if applicable, to manage automatic energy accounting, e.g., metering and data acquisition equipment and associated computer program development solely required for this Service Agreement and not otherwise recovered under FPL’s OATT.
Additionally, any equipment required in accordance with the Network
Operating Agreement, including metering and communication equipment
associated with provision of information for generation located behind the
Delivery Point, shall be the responsibility of the Network Customer.
11.4 	Included as part of this Service Agreement are the, specifications for
Network Integration Transmission Service and the Network Operating Agreement.
12.0 	Such other terms and conditions that the Parties may agree on or may be required by the nature of the service requested.

[SIGNATURE PAGE TO FOLLOW]
IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed by their respective authorized representatives as of the date first above written.

FLORIDA POWER & LIGHT COMPANY
By:__________________________________

CITY OF GAINESVILLE
By:___________________________________

SPECIFICATIONS FOR NETWORK INTEGRATION TRANSMISSION
SERVICE
1.0	Term of Network Integration Transmission Service: Start Date: See Section 2.0 of Service Agreement
Termination Date: See Section 2.0 of Service Agreement
2.0	Description of capacity and/or energy to be transmitted by Transmission Provider across the Transmission Provider's Transmission System (including electric control area in which the transaction originates).
3.1 Network Resources
(1) Transmission Customer Generation Owned:
Resource	Capacity	Capacity Designated

(2) Transmission Customer Generation Purchased: Source	Capacity

Total Network Resources:	(1) + (2)	=	 
4.1 Network Load
(1) Transmission Customer Network Load:
Network Load	Transmission Voltage Level

(2) Member Systems Loads Designated as Network Load (if applicable): 
	Member System Load	Transmission Voltage Level

Total Network Load (Estimated):  (1) + (2)  =    

TRANSMISSION CUSTOMER’S OASIS APPLICATION

[Insert Applicable OASIS Applications]


DELIVERY POINT

[Describe Delivery Point(s), metered voltage, location of meter(s)]




Network Operating Agreement
THIS NETWORK OPERATING AGREEMENT ("Operating Agreement") between Florida Power & Light Company ("FPL") and the Network Customer ("Network Customer") is made and entered into this ___ day of _______________, 20___.

WITNESSETH
WHEREAS, the Network Customer has requested and FPL has agreed to provide Network Integration Transmission Service under Part III of the Tariff; and
WHEREAS, FPL and the Network Customer have agreed to enter into this Operating Agreement to set forth certain operating understandings in order for FPL to provide the requested network service.
NOW, THEREFORE, in consideration of the foregoing premises and of the benefits to be obtained from the covenants herein, FPL and the Network Customer agree as follows:

Article 1 Definitions
Along with the definitions set forth below, the definitions in the Tariff are hereby incorporated into this Operating Agreement.
1.1 Balancing Authority:
The responsible entity that integrates resource plans ahead of time, maintains load interchange-generation balance within a Balancing Authority Area, and supports Interconnection frequency in real tie.
1.2 Balancing Authority Area:
The collection of generation, transmission, and loads within the metered boundaries of the Balancing Authority. The Balancing Authority maintains load-resource balance within this area.
1.3 Data Acquisition Equipment: 
Supervisory control and data acquisition ("SCADA"), remote terminal units ("RTUs") to obtain information from a Party's facilities, telephone equipment, leased telephone circuits, fiber optic circuits, and other communications equipment necessary to transmit data to remote locations, and any other equipment or service necessary to provide for the telemetry and control requirements of the Tariff.
1.4 Data Link: 
The direct communications link between the Network Customer's energy control center and FPL's control center that will enable FPL's control center to receive real time telemetry and data from the Customer's energy control center and the Customer's energy control center to receive real time telemetry and data from FPL's control center.
1.5 Delivery Point: 
	The Delivery Point as described within the Service Agreement.
1.6 DOE: 
	U.S. Department of Energy or its successor organization.
1.7 EMS
Energy Management System.
1.8 FRCC
The Florida Reliability Coordinating Council, Inc. or its successor organization.
1.9 FPSC:
Florida Public Service Commission or its successor organization.
1.10 Good Utility Practice: 
Any of the practices, methods and acts engaged in or approved by a significant portion of the electric industry during the relevant time period, or any of the practices, methods and acts which, in the exercise of reasonable judgment in light of the facts known at the time the decision was made, could have been expected to accomplish the desired result at a reasonable cost consistent with good business practices, reliability, safety and expedition. Good Utility Practice is not intended to be limited to the optimum practice, method, or act to the exclusion of all others, but rather to be acceptable practices, methods, or acts generally accepted in the region.
1.11 ICCP:
Inter-Control Center Communications Protocol.
1.12 Metering Equipment:
High accuracy, solid state kW, kWh meters, metering cabinets, metering panels, conduits, cabling, high accuracy current transformers and high accuracy potential transformers, which directly or indirectly provide input to meters or transducers, meter recording devices (e.g., Solid State Data Receivers), telephone circuits, signal or pulse dividers, transducers, pulse accumulators, and any other metering equipment necessary to implement the provisions of the Tariff.
1.13 Member System:
An Eligible Customer operating as a part of a lawful combination, partnership, association or joint action agency composed exclusively of Eligible Customers.
1.14 Power Factor Requirements (PFR) On-Peak Hours:
The PFR On-Peak hours are the hours during the PFR On Peak Period; the PFR On Peak Period is (1) from December 1 through March 31 during the hours from 6 a.m. to 10 a.m., and 6 p.m. to 10 p.m. and; (2) from April 1 through November 30 during the hours from 10 a.m. to 10 p.m., unless and until otherwise changed by mutual agreement of the Operating Committee.
1.15 Power Factor Requirements (PFR) Off-Peak Hours: 
All other hours besides the PFR "On-Peak hours"
1.16 Protective Equipment:
Protective relays, relaying panels, relaying cabinets, circuit breakers, conduits, cabling, current transformers, potential transformers, coupling capacitor voltage transformers, wave traps, transfer trip and fault recorders, which directly or indirectly provide input to relays, fiber optic communication equipment, power line carrier equipment and telephone circuits, and any other protective equipment necessary to implement the protection provision of this Tariff.

Article 2 Term of Service
2.1 Term
The term of this Operating Agreement between FPL and the Network Customer shall be concurrent with the Service Agreement.

Article 3 Network Customer Balancing Authority Area
3.1 Network Customer's Balancing Authority Area:
The Network Customer shall include its designated Network Resources and Network Load and operate as a single independent Balancing Authority Area ("Network Customer Balancing Authority Area") and shall plan, construct, operate and maintain the Network Customer's Balancing Authority Area in accordance with Good Utility Practice, which shall include, but not be limited to, all applicable guidelines of the North American Electrical Reliability Council, the Southeastern Electric Reliability Council, and the Florida Electric Power Coordinating Group, Inc., or their successor; provided, however, that FPL will not require adherence to any such applicable guidelines to the extent that FPL does not adhere to such applicable guideline.
3.1.1
The Network Customer may contract with another entity to provide Balancing Authority Area services to the Network Customer, in which event such entity shall be required to meet all of the Balancing Authority area requirements set forth in this Article.
3.1.2
If the Network Customer desires to merge the Network Customer's Balancing
Authority Area with another entity's Balancing Authority Area such that a common
control scheme is applied to the Network Customer's and the other entity's generation and load (i.e., a pooling arrangement) then the Network Customer must submit a new Application for service under the Tariff.
3.1.3
The Network Customer shall provide and operate automatic generation control equipment (or contract with a third party to perform these services) in accordance with Good Utility Practice so as to avoid burdening demands upon FPL's system or the systems of others.
3.2 Balancing Authority Control Area Operations:
FPL and the Network Customer shall operate and maintain their respective Balancing Authority Areas in a manner that will allow FPL to safely and reliably operate the Transmission System in accordance with the Tariff and with Good Utility Practice, so that either Party shall not unduly burden the other Party; provided, however, that notwithstanding any other provision of the Tariff, FPL shall retain the sole responsibility and authority for all operating decisions that could affect the integrity, reliability and security of the Transmission System.
3.3 Balancing Authority Area Equipment:
The Network Customer shall be responsible for the purchase, installation, upgrading, operation, maintenance and replacement of all Data Acquisition Equipment, Metering Equipment, Protection Equipment, and any other associated equipment and software, which may be required by either Party for the Network Customer to operate a Balancing Authority Area in accordance with Good Utility Practice. FPL shall have the right to review and approve such equipment and software as may be required to ensure conformance with Good Utility Practices, prior to its installation.
3.4 Balancing Authority Area Data:
The Network Customer shall incorporate the information obtained from the Network Customer's Metering Equipment and Data Acquisition Equipment into the Network Customer's energy control center as the Parties determine to be necessary to incorporate the Member Systems, if applicable, into a single Balancing Authority Area operating within the FPL Transmission System consistent with the terms and conditions of the Tariff.
3.5 Regulation:
The Network Customer shall be responsible for operating in a manner to provide for its Network Load at all times, and to hold deviations from frequency-biased net interchange schedules to a minimum in accordance with the North American Electric Reliability Council, Southeastern Electric Reliability Council, and the Florida Electric Power Coordinating Group, Inc., or their successor requirements.
3.6 Data Link Operations:
The selection of real time telemetry and data to be received by FPL and the Network Customer shall be as necessary for reliability, security, economics, and/or monitoring of real-time condition that affect FPL's Transmission System. This telemetry shall include, but is not limited to, loads, line flows, voltages, generator output, and breaker status at any of the Network Customer's transmission and generation facilities (See Exhibit 2 to this Operating Agreement). To the extent that FPL or the Network Customer requires data that are not available from existing equipment, the Network Customer shall, at its own expense, install any Metering Equipment, Data Acquisition Equipment, or other equipment and software necessary for the telemetry to be received by FPL or the Network Customer via the Data Link. FPL shall have the right to inspect equipment and software associated with the Data Link in order to assure conformance Good Utility Practice.
3.7 Computer Modifications:
Each Party shall be responsible for implementing any computer modifications or changes required to its own computer system(s) as necessary to implement the provisions of the Tariff.
3.8 Metering:
The Network Load, including adjustments to reflect the output of generation behind the Delivery Point, shall be metered on an hourly integrated basis in accordance with FPL's standards or practices for similarly determining FPL's load. The actual hourly Network Load, including adjustments to reflect generation located behind the Delivery Point, during each calendar month shall be provided to FPL by the Network Customer by the seventh day of the following calendar month. 
3.8.1 	If a Party is unable to read any meter for any reason or if any metering equipment fails to register properly, Network Customer's Network Load may be estimated by FPL in accordance with the then current procedures established by FPL. A bill rendered on the basis of such estimate shall be as valid as if made from actual meter readings. Provided, however, the Network Customer retains the right to challenge such an estimated bill under the Service Agreement and Dispute Resolution Procedures in the Tariff.
3.8.2 	Each Party will inspect or test its Metering Equipment every twelve (12) months. A Party will give the other Party reasonable advance notice of such tests or inspections so that the other Party may be present at the test or inspection if it so chooses. At either Party's request, the other Party will test its Metering Equipment. If the requested test is found to be measuring within the limits of plus or minus 2% accuracy, the requesting Party will reimburse the other Party for the cost of the requested test.
3.8.3 	If, as a result of a test, a meter is not found to be accurate within the limits of 2% fast or slow, FPL shall estimate, in accordance with the then current procedures established by FPL, the amount of service upon which Customer's bill should have been rendered. Such estimate shall be based on all known pertinent facts (which will be supplied to Network Customer) or shall be made for NITS provided from one-half the time from the date of the last previous test of the metering equipment found to be in error absent additional pertinent facts, but in no event shall such estimate be made for electrical use prior to the twelve (12) immediately preceding billing periods. To account for the difference between metered service upon which billing amounts were determined and estimated service upon which Network Customer should have been billed, FPL will make appropriate adjustments during the next billing period to refund or credit to Network Customer, or to require Network Customer to pay FPL, whichever is applicable, the difference between the amount billed and the estimated amount which should have been billed to account for such past metering errors. Regardless of which option FPL chooses, if the meter has not been in service for twelve (12) full preceding billing periods, or if the date of error can be fixed to be within such periods, then the estimated amount to be refunded or credited by FPL or paid by Network Customer shall reflect these factors.
3.8.4 	In the event that a meter or Metering Equipment that provides input to the meter fails to operate properly (other than because of inaccurate meter registration), the service to Network Customer shall be estimated by FPL based on the then current procedures established by FPL. Such estimate shall be based on all known pertinent facts (which will be supplied to Network Customer) and will be computed utilizing the most reliable information and techniques available. 
3.8.5 	In the event that a device used to record measurements from meters used to establish service fails to register properly, the service shall be estimated by FPL pursuant to the then current procedures established by FPL on the basis of Network Customer's service during the preceding billing period for which readings were obtained, unless more reliable information or techniques are available to estimate Customer's service.
3.9 Voltage Support
The Network Customer will use reasonable best efforts to have in the shortest practicable time, but under no circumstances greater than one (1) year after service begins under the Tariff, sufficient reactive compensation and control to meet the power factor requirements specified below (such range to be adhered to except for momentary deviations or at FPL's written consent) at each interconnection or point of delivery with each Member System.
If the Network Customer does not provide the necessary reactive compensation and control to comply with the objectives described in this Section, FPL shall have the unilateral right to install such equipment to meet these standards at the Network Customer's expense.
	POWER FACTOR REQUIREMENTS

	On-Peak Hours
	
.97 (lagging) to 0.98 (leading)

	Off-Peak Hours
	
.95 (lagging) to 1.00 (unity)



3.10 Real Time System Data Requirements:
The Network Customer shall provide FPL via the Data Link, at least once every one minute (this time interval is subject to modification as agreed to by the Network Operating Committee), loads, line flows, voltages, generator outputs, breaker status, etc. as necessary for FPL to provide service under the Tariff and ensuring the security and reliability of the FPL Transmission System.
3.11 Disturbances:
Each Party shall, insofar as practicable, protect, operate and maintain its system and facilities so as to avoid or minimize the likelihood of disturbances which might cause impairment of or jeopardy to service to the customers of the other Party, or to other interconnected systems.
3.12 Notification:
The Network Customer shall notify and coordinate with FPL prior to the commencement of any work by the Network Customer, Member System, or contractors or agents performing on behalf of either or both, which may directly or indirectly have an adverse effect on the Network Customer's or FPL's Balancing Authority Area, the Data Link, or the reliability of the FPL Transmission System.  Likewise, to the extent necessary in order for the Network Customer to comply with this NOA and the Service Agreement, FPL shall notify and coordinate with the Network Customer prior to the commencement of any work by FPL, or contractors or agents performing on behalf of either or both, which may directly or indirectly have an effect on the Data Link, or the reliability of the Network Customer’s transmission system.
3.13 Maintenance Of Equipment:
The Network Customer shall, on a regular basis or at FPL's request, and at the Network Customer's own expense, test, calibrate, verify and validate the Metering Equipment, Data Acquisition Equipment, and other equipment or software used to determine Network Load. FPL shall have the right to inspect such tests, calibrations, verifications and validations of the Metering Equipment, Data Acquisition Equipment, and other equipment or software used to determine the Network Load. Upon FPL's request, the Network Customer will provide FPL a copy of the installation, test and calibration records of the Metering Equipment, Data Acquisition Equipment, and other equipment or software. FPL shall, at the Network Customer's expense, have the right to monitor the factory acceptance test, the field acceptance test, and the installation of any Metering Equipment, Data Acquisition Equipment, and other equipment or software used to determine the Network Load.
3.14 Balancing Authority Area Costs
The Network Customer shall be responsible for all costs to establish, operate and maintain the Network Customer's Balancing Authority Area, including, but not limited to, engineering, administrative and general expenses, material, and labor expenses associated with the specifications, design, review, approval, purchase, installation, maintenance, modification, repair, operation, replacement, checkouts, testing, upgrading, calibration, removal, relocation of equipment, or software.

Article 4 Network Operating Committee
4.1 Network Operating Committee:
Each Party shall in writing appoint a member(s) and an alternate(s) to a Network Operating Committee and to notify the other Party of such appointment(s). Such appointments may be changed at any time by similar written notice. The Network Operating Committee shall meet as necessary and review the duties set forth herein. The Network Operating Committee shall hold meetings at the request of either Party, at a time and place agreed upon by the members of the Network Operating Committee. The Network Operating Committee shall meet once each year to discuss the information provided pursuant to Article V and the information exchanged pursuant to this Section.
Each member and alternate shall be a responsible person working with the day-to-day operations of each respective power system. The Network Operating Committee shall represent the Parties in all operational matters that may be delegated to it by mutual agreement of the Parties hereto. The duties of the Network Operating Committee shall include those specifically referred to elsewhere in the Tariff, including but not limited to, the following:
1) The coordination of operation and maintenance schedules;
2) The exchange of information regarding each party's long range transmission plans;
3) Establishment of maintenance control and operating procedures consistent with the provisions of the Tariff;
4) Establishment of data requirements necessary for FPL to provide Network Integration Service as delineated in the Tariff;
5) Review of Metering Equipment, Data Acquisition Equipment, Protection Equipment, and any other equipment or software requirements, standards and procedures; and
6) Such other duties as may be conferred upon it by mutual agreement of the Parties hereto.
4.2 Network Operating Committee Agreements:
Each Party shall cooperate in providing to the Network Operating Committee all information required in the performance of the Network Operating Committee's duties. All decisions and agreements, if any, made by the Network Operating Committee shall be evidenced in writing and shall be in accordance with the Tariff.

Article 5 Technical Data
5.1 Annual Load Forecast:
The Network Customer shall provide FPL (or cause to be provided to FPL) by July 1st of each year the Network Customer's best forecast of the following calendar year's (i) monthly coincident peak Network Load of the Network Customer and/or Member Systems expressed in kW along with the power factor of each of the Network Customer and/or Member Systems at such time and, (ii) each individual Network Customer and/or Member System's monthly non-coincident peak loads expressed in kW along with the power factor of the Network Customer and/or each of the Member Systems at such time. Such forecast shall be made using prudent forecasting techniques available and generally deemed acceptable in the electric utility industry.
5.2 Annual Network Resource Availability Forecast:
The Network Customer shall provide to FPL by July 1st of each year the Network Customer's best forecast of the following calendar year's planned Network Resource availability forecast (e.g. all planned resource outages, including off-line and on-line dates). Such forecast shall be made using prudent forecasting techniques available and generally deemed acceptable in the electric utility industry. The Network Customer shall inform FPL, in a timely manner, of any changes to Network Customer's planned Network Resource Availability Forecast.
5.3 Annual Operating Conflicts:
In the event that FPL determines that the annual Network Resource Availability Forecast cannot be accommodated due to a transmission constraint on the FPL Transmission System, and such constraint may jeopardize the security of the FPL Transmission System or adversely affect the economic operation of either FPL or the Network Customer, to the extent possible, the Network Operating Committee will coordinate the annual Operating Network Resource Availability Forecast of both Parties to mitigate the transmission constraint.
5.4 Daily Operating Forecast:
The Network Customer shall provide FPL (or cause to be provided to FPL), at least by 9 a.m. each weekday, the Network Customer's best hourly forecast for seven calendar days of the (i) maximum non-coincident flow (both import and export) at each of the FPL interfaces with the Network Customer and/or the Member Systems, (ii) first contingency maximum non-coincident flow (both import and export) at each of the FPL interfaces with the Network Customer and/or Member System, (iii) any planned transmission or generation outage(s) on the system of any of the Network Customer and/or Member Systems or on a system other than that of FPL where a Network Resource is located, (iv) the coincident Network Customer and/or Member System loads along with the commitment/dispatch of the Network Resources at peak operating period(s) (the peak operating period(s) will be determined by FPL operating personnel and may be changed from time-to-time as necessary), and (v) and any other information that FPL's operating personnel reasonably deem appropriate to safely and reliability operate the FPL Transmission System. The Network Customer shall keep FPL informed in a timely manner, of any changes to its current Daily Operating Forecast.
5.5 Daily Operating Conflicts:
In the event that FPL determines that the Daily Operating Forecast cannot be accommodated due to a transmission constraint on the FPL Transmission System, and such constraint may jeopardize the security and reliability of the FPL Transmission System or adversely affect the economic operation of either FPL or the Network Customer, the load curtailment provisions of the Tariff will be implemented in accordance with Exhibit 1 of this Operating Agreement.
5.6 Network Planning Information:
In order for FPL to plan, on an ongoing basis, to meet the Network Customer's firm-long term requirements for Network Integration Transmission Service the Network Customer shall provide FPL (or cause to be provided to FPL) with the information set forth in Sections 5.7 - 5.10 and in accordance with Attachment K of the Tariff.
5.7 Annual Planning Network Load Forecast:
The Network Customer shall provide FPL (or cause to be provided to FPL) on OASIS by July 1st of each year the Network Customer's best forecast of the following ten (10) calendar years' monthly coincident and non-coincident Network and/or Member System Loads expressed in kW along with the respective power factor. Such forecast shall be made using prudent forecasting techniques available and generally deemed acceptable in the electric utility industry.
5.8 Annual Planning Network Resource Forecast:
The Network Customer shall provide to FPL (or cause to be provided) on OASIS by July 1st of each year (i) the Network Customer's best forecast of the next ten (10) years' planned Network Resources and all pertinent information regarding such Network Resources, (ii) a copy of the Network Customer's most current firm purchased power commitments (including the underlying agreement for purchased power) for the next ten (10) years on a unit specific basis for any Network Resource(s) which is a firm unit specific purchased power resource, and (iii) for purchased power commitments that are non-unit specific, any information necessary for FPL (including the underlying agreement for purchased power) to model how the purchased power commitment would be dispatched by the Network Customer to meet the Network Load; provided, however, that the information provided by the Network Customer pursuant to this Section 5.8 shall not be deemed a substitute for written notice required for designating new Network Resources.
5.9 Annual Planning Network Transmission Facilities:
The Network Customer shall provide FPL (or cause to be provided to FPL) any planned internal transmission facilities on the Network Customer and/or each Member Systems' system (lines, transformers, reactive equipment, etc.) for each of the subsequent ten (10) calendar years.
5.10 Technical Data Format:
The Network Customer shall provide FPL (or cause to be provided to FPL) the best available data associated with Network Resources and transmission facilities, for modeling purposes in an electronic format specified by FPL. The electronic format specified by FPL shall be a format commonly used in the electric utility industry.
5.11 Reporting Obligation:
The Network Customer shall remain responsible, where applicable, as required under NAESB Business Standards and NERC Reliability Standards including, but not limited to, the following:
(1) The regional under frequency load shedding requirements;
(2) The reporting of facilities ratings;
(3) DOE/NERC disturbance reporting requirements; and
(4) FPSC outage reporting requirements.
5.12 Designated Agent: [Remove if not applicable]
The Network Customer has advised FPL that an agent has been appointed to manage the reservation and scheduling of required transmission services, and the provision of all information under this Article 5 – Technical Data. FPL shall accept communications from the Network Customer’s designated agent as if that information was provided by the Network Customer, however the Network Customer is ultimately responsible for the performance of such duties in the event that the designated agent does not perform on the Network Customer’s behalf.
5.13 Such other terms and conditions that the Parties may agree on or may be required by the nature of the service requested.

IN WITNESS WHEREOF, the Parties hereto have caused this Operating Agreement to be executed by their duly authorized officers effective as of the date first written above.

FLORIDA POWER & LIGHT COMPANY
Date: ____________________		By:________________________________

Title:_______________________________

City of Gainesville
Date: ____________________		By:________________________________

Title:_______________________________

EXHIBIT 1 OF THE NETWORK OPERATING AGREEMENT
Out of dispatch Cost Methodology
FPL's system operations will determine the least-cost re-dispatch for both FPL and the Network Customers that would relieve the constraint, without regard to resource ownership.  Both FPL and the Network Customer will be required to redispatch their resources (including reducing purchases and sales) in accordance with the results produced by FPL's system operations until the constraint has been removed. FPL's system operations will then determine FPL's and the Network Customer's total combined additional costs incurred to alleviate the constraint.

This total combined cost will be shared by FPL and all Network Customers such that the Network Customer will be responsible for its load ratio share of that cost.

Out of dispatch Costs Computation Methodology:
PCFPL -FPL's total production costs, including sales and purchases, before the constraint procedures are implemented.
PCTC - The Network Customer's total production costs, including sales and purchases, before the constraint procedures are implemented.
PCFPL' -	FPL's total production costs, including sales and purchases, after the constraint procedures are implemented.
PCTC' - The Network Customer's total production costs, including sales and purchases, after the constraint procedures are implemented.

LRPTC -	The load ratio percentage of the Network Customer.
ΔPC -The total incremental production costs to relieve the constraint or defined as ΔPC = (PCFPL' + PCTC') - (PCFPL + PCTC).
CRTC   -	The cost responsibility of the Network Customer for the total incremental production costs to relieve the constraint or defined as CRTC = ΔPC * LRPTC.
ACTC  -	The incremental costs/saving incurred by the Network Customer to relieve the constraint or defined as ACTC = (PCTC' - PCTC).
OCC    -       The Out of Dispatch charge (negative) or credit (positive) to the Network Customer bill or defined as OCC = ACTC - CRTC
The following example illustrates how constraint costs would be shared: LRPTC = 3.3333%
An existing constraint requires 100 MW to be redispatched to relieve the
constraint, and the optimal (least-cost) dispatch solution would be as follows:
(a) FPL picks up 50 MW in South Florida
(b) Network Customer picks up 50 MW in South Florida
(c) FPL backs down 100 MW in North Florida
Before Constraint:
(d) FPL was dispatching 12,000 MW of generation @ average production cost of $25/MWhr. PCFPL = (12000 * 25) = $300,000
(e) Network Customer was dispatching 400 MW of generation @ average production cost of $24/MWhr. PCTC = (400 * 24) = $9,600
After Constraint Redispatch:
(f) FPL is now dispatching 11,950 (12,000 - 100 + 50) MW of generation @ average production cost of $26/MWhr. PCFPL' = (11950 * 26) = $310,700
(g) Network Customer is now dispatching 450 (400 + 50) MW of generation @ average production cost of $25/MWhr. PCTC' = (450 * 25) = $11,250 
	Change in each Party's Production Costs:
(h) 3)  ΔPC = (310,700 +11,250) - (300,000 + 9,600) = $12,350
(i) 4)  CRTC = (12,350 *.033333) = $411.66
The amount credited/ charged to the Network Customer bill
(j) ACTC = (11,250 - 9,600) = $1,650
(k) OCC = (1,650 - 411.66) = $1,238.34
Since OCC is positive then this would be a credit to the Network Customer bill.

EXHIBIT 2 OF THE NETWORK OPERATING AGREEMENT
General Requirements
1. Periodicity of data sent to FPL will be compatible with FPL's own, i.e., as required by FPL's EMS.
2. If a data link is used, WSCC protocol or ICCP protocol will be used.	If the communication is direct from RTU's, it will be 44 - 500 protocol.
3. Forecast data, i.e., system load, unit outage, etc. will be communicated to the system operators.
4. The Network Customer will provide to FPL all their independent schedules into and out of network.
Specific Data Requirements
The list below shows the required data that the Network Customer must provide to FPL's Power Supply Department. Real time analog data updated at least every 10 seconds is required in order to guarantee that the information is current when a data snapshot is taken by the security applications. This time is currently about half of the periodicity of these applications.
1. The Network Customer will provide to FPL all their independent schedules into & out of the network
2. Network Load
A. Instantaneous - MW, MVAR
B. Hourly - MWHr, refresh hourly for day
3. Generation
A. Instantaneous - MW, MVAR, Voltage.  Dynamic schedules for Jointly Owned Units
B. Hourly - MWHr, refresh hourly for day
C. Dispatch Data, Efficiency, Fuel Cost, High and Low Limits
D. Availability of Network Resources
4. Actual Net Interchange (for all ties)
A. Instantaneous - MW, MVAR
B. Hourly - MWHr, refresh hourly for day
5. Data for Transmission Facilities key to FPL's Security Assessment
A. Status
B. MW, MVAR, AMPS loading
C. Voltages
D. MVA, AMP ratings
E. Settings (i.e., capacitor banks and auto transformers)
F. Distribution load per station
G. Transmission facilities modeling data
6. Forecasted Data
A. 36 hour forecasted load
B. Unit maintenance / deration
C. Projected hourly loss schedule for next day
D. Line and equipment outages
7. Information sufficient to determine uses of the Network Resources for purposes other than serving Network Load.
