EXHIBIT H
File No 070862

STANDBY BOND PURCHASE AGREEMENT
RELATING TO
VARIABLE RATE UTILITIES SYSTEM
REVENUE BONDS, 2008 SERIES B

dated as of

February 1, 2008

between

CITY OF GAINESVILLE, FLORIDA

and

THE BANK OF NEW YORK

Relating to
City of Gaincsville, Florida
Variable Rate Utilities System
Revenue Bonds, 2008 Series B

OHS East: 1603620004



STANDBY BOND PURCHASE AGREEMENT
RELATING TO
VARIABLE RATE UTILITIES SYSTEM
REVENUE BONDS, 2008 SERIES B

STANDBY BOND PURCHASE AGREEMENT RELATING TO VARIABLE
RATE UTILITIES SYSTEM REVENUE BONDS, 2008 SERIES B, dated as of February 1,
2008, between THE CITY OF GAINESVILLE, FLORIDA (the “City”) and THE BANK OF
NEW YORK (the “Bank”).

WHEREAS, the City is a municipal corporation duly organized and existing
under the laws of the State of Florida and established under its Charter, Chapter 90-394, Laws of
Florida, as amended (the “Act™);

WHEREAS, the City is authorized pursuant to the Act to own, manage and
operate the System (as defined in the Bond Resolution referred to in Section 1.1(b) hereof);

WHEREAS, the City has authorized the issuance of its Variable Rate Utilities
System Revenue Bonds, 2008 Series B in an aggregate principal amount of $90,000,000 (the
“Bonds”) in order to provide funds to pay a portion of the Cost of Acquisition and Construction
(as defined in the Bond Resolution) of the System; and

WHEREAS, it is desirable to provide for the purchase by the Bank of Bonds
tendered (or deemed to be tendered) for purchase or subject to mandatory tender pursuant to the
provisions of the Supplemental Resolution (as hereinafter defined), on the terms and conditions
provided herein;

NOW, THEREFORE, the parties hereto agree as follows:

ARTICLE 1
DEFINITIONS
Section 1.1.  Definitions.
(a) Capitalized terms used herein but not otherwise defined in subsection (b)

below or elsewhere herein shall have the meanings given to them in the Bond Resolution (as
defined below).

(b) The following terms, as used herein, shall have the following meanings:

“Affiliate” shall mean, as 1o any Person, any other Person which, directly or
indirectly, is in control of, is controlled by, or is under common control with, such Person. A
Person shall be deemed to control another Person if the controlling Person possesses, directly or
indirectly, the power to direct or cause the direction of the management and policies of the other
Person, whether through the ownership of voting sceuritics, by contract or otherwise.  Without
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limitation, any director, executive officer or beneficial owner of 5% or more of the equity of a
Person shall for the purposes of this Agreement, be deemed to control the other Person.

“Agreement” shall mean this Standby Bond Purchase Agreement Relating to
Variable Rate Utilities System Revenue Bonds, 2008 Series B, as the same may be amended or
supplemented from time to time.

“Alternate Base Rate” shall mean the greater of (i) the Federal Funds Rate plus
0.50% and (i1) the Prime Rate. :

“Auction Mode” shall have the meaning assigned thereto in the Supplemental
Resolution.

“Authorized Officers” shall mean, with respect to the City, any of the following: (a)
the Mayor, the General Manager for Utilities and the Utility Chief Financial Officer of the System
(including any person serving in any of the foregoing offices on an “interim” or “acting” basis) and
(b) any other officer, employee or agent of the City authorized to perform specific acts or duties by
resolution duly adopted by the City.

“Available Commitment” shall mean: (a) prior to the termination of the Available
Commitment pursuant to the provisions of Section 2.4, 7.1(b) or 7.1 (c) hereof, an amount equal to
the Commitment, as such is reduced and increased from time to time; and (b) upon and after a
termination of the Available Commitment pursuant to the provisions of Section 2.4, 7.1(b) or 7.1(c)
hereof, an amount equal to zero.

“Bank Bonds” shall mean Bonds purchased by the Bank pursuant to Section 2.2(c)
hereof.

“Bank Rate” shall mean the Alternate Base Rate plus 2.00%.

“Bank’s Lending Office” shall mean the office of the Bank specified in Section 8.4
hereof or any different office for which the Bank has furnished notice thereof to the City and the
Tender Agent pursuant to Section 8.4 hereof.

“Bond Rate” shall have the meaning assigned to the term “2008 Series B Bond
Rate” in the Supplemental Resolution.

“Bond Resolution” shall mean the resolution entitled “Utilities System Revenuc
Bond Resolution”, adopted by the City on June 6, 1983, as amended, restated and supplemented
through the date hereof by, inter alia, the Supplemental Resolution and as further amended and
supplemented from time to time in accordance with the terms thereof and hereof.

“Business Day” shall have the meaning assigned thereto in the Supplemental
Resolution.

“Commitment” shall mean, initially, $91,005,205.48, which amount represents the
principal amount of the Bonds plus 36 days® intercst thereon, computed at a rate per annum of
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twelve percent (12%) and on the basis of a 365-day year. The Commitment shall be automatically
reduced (subject to automatic increase as described below) upon the purchase of Bank Bonds by the
Bank (or its nominee), by an amount equal to the sum of (x) the principal amount of such Bonds so
purchased, and (y) if such Bonds so purchased are subject to the Daily Mode or the Weekly Mode,
36 days’ interest on such Bonds, computed at a rate per annum of twelve percent (12%) and on the
basis of a 365-day year. In addition, effective as of the date on which the Bank receives notice
from the Tender Agent (substantially in the form of the certificate attached hereto as Exhibit B) to
the effect that the Bonds referred to therein no longer remain Outstanding under the Bond
Resolution, the Commitment shall be irrevocably reduced by an amount equal to the sum of (x) the
principal amount of the Bonds referred to in such notice which, as of the date of receipt of such
notice by the Bank, are not Bank Bonds, and (y) if the Bonds referred to in such notice are subject
to the Daily Mode or the Weekly Mode, 36 days’ interest on such Bonds (other than Bank Bonds),
computed at a rate per annum of twelve percent (12%) and on the basis of a 365-day year. The
Commitment shall be automatically increased, effective (A) upon the release of any Bank Bonds by
the Bank or its nominee (as the case may be) to the Tender Agent for sale or transfer to a person
other than the City or the Bank or any nominee thereof, as provided in Section 2.3(a) hereof, or (B)
in the event that the Remarketing Agent locates a purchaser for any Bank Bond and the Bank elects
not to sell such Bond as provided in Section 2.3(b) hereof, upon receipt by the City, the Tender
Agent and the Remarketing Agent of the written notice of the Bank provided for in said Section
2.3(b), in either such case, by an amount equal to the sum of (x) the principal amount of Bonds so
released or not sold, and (y) if the Bonds so released or not sold are subject to the Daily Mode or
the Weekly Mode, 36 days’ interest on such Bonds, computed at a rate per annum of twelve percent
(12%) and on the basis of a 365-day year; provided, however, that no such increase shall result in
the Commitment being in excess of $91,065,205.48. The Commitment may also be increased, by
an appropriate amendment to this Agreement consented to in writing by the Bank, which consent
shall be given or withheld by the Bank in its sole discretion, to reflect the conversion to the Daily
Mode or the Weekly Mode of the Bonds theretofore subject to the Term Mode or the Flexible
Mode. Any such increase described in the previous sentence shall be in an amount equal to 36
days’ interest on the Bonds (other than Bank Bonds), computed at a rate per annum of twelve
percent (12%) and on the basis of a 365-day year. In the event that the Bank shall receive notice
from the Tender Agent (substantially in the form of the certificate attached hereto as Exhibit C) that
the Bonds shall have been converted from the Daily Mode or the Weekly Mode to the Term Mode
or the Flexible Mode, the Commitment shall be automatically and permanently reduced by an
amount equal to 36 days’ interest on the Bonds (other than Bank Bonds), computed at a rate per
annum of twelve percent (12%) and on the basis of a 365-day ycar.

“Contractual Obligation” shall mean, as to any Person, any provision of any security
issued by such Person or of any agreement, instrument or undertaking to which such Person is a

party or by which it or any of its property is bound.

“Daily Modce” shall have the meaning assigned thereto in the Supplemental
Resolution.

“Default” shall mean the occurrence of any event which, with the giving of notice or
the passage of time, or both, would (unless cured or waived) constitute an Event of Default.
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“Differential Interest Amount” shall mean, for any period and with respect to any
Bank Bond, the difference (if positive) between (i) the amount of interest accrued on such Bank
Bond during such period at the Bank Rate or Rates in effect during such period and (ii) to the extent
received by the Bank, the amount of interest that would have accrued on such Bank Bond during
such period had such Bank Bond borne interest during such period at the Bond Rate or Rates in
effect during such period (or, in the event that the Bonds (other than Bank Bonds) shall be subject
to the Flexible Mode, at the average of the respective Flexible Rates in effect on all Bonds (other
than Bank Bonds) during such period). .

“Effective Date” shall mean the date on which the conditions precedent to the
effectiveness of this Agreement set forth in Section 3.1 hereof shall be satisfied.

“ERISA” shall mean the Employee Retirement Income Security Act of 1974, as
amended, or any successor statute.

“Event of Default” shall mean any of the events defined as such in Section 7.1(a)
hereof.

“Federal Funds Rate” shall mean, for any day, a rate per annum (expressed as a
decimal, rounded upwards, if necessary, to the next highest 1/100 of 1%), equal to the weighted
average of the rates on overnight federal funds transactions with members of the Federal Reserve
System arranged by federal funds brokers on such day, as published by the Federal Reserve Bank
of New York on the Business Day next succeeding such day; provided, that (i) if the day for which
such rate is to be determined is not a Business Day, the Federal Funds Rate for such day shall be
such rate on such transactions on the next preceding Business Day as so published on the next
succeeding Business Day, and (ii) if such rate is not so published for any day, the Federal Funds
Rate for such day shall be the average of the quotations for such day on such transactions received
by the Bank from three federal funds brokers of recognized standing selected by the Bank. Each
determination of the Federal Funds Rate by the Bank shall be conclusive and binding on the City
except in the case of manifest error.

“Financing Documents” shall mean the Resolutions, the Tender Agency Agreement
and the Bonds.

“Fitch” shall mean Fitch, Inc. d/b/a Fitch Ratings and its successors and assigns,
and if such corporation (i) shall be dissolved or liquidated or (ii) shall no longer perform the
functions of a securities rating agency or (iii) with respect to any rating specified herein which
may be provided by Fitch for the Bank, shall no longer rate (other than as a result of a temporary
suspension of such rating) any outstanding senior unsecured short-term debt of the Bank, “Fitch”
shall be deemed 1o refer 10 any other nationally recognized statistical rating organization (other
than Moody’s or S&P) designated by the Bank and not disapproved by the City if such an
organization shall exist.

“Fixed Modc” shall have the meaning assigned thereto in the Supplemental
Resolution.
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“Flexible Mode” shall have the meaning assigned thereto in the Supplemental
Resolution.

“GAAP” shall have the meaning set forth in Section 1.2 hereof.

“Governmental Authority” shall mean any nation or government, any state or other
political subdivision thereof, and any entity exercising executive, legislative, judicial, regulatory or
administrative functions of or pertaining to government.

“Indebtedness” shall mean, as to any Person, at a particular time, (a) indebtedness
for borrowed money or for the deferred purchase price of property or services in respect of which
such Person is liable, contingently or otherwise, as obligor, guarantor or otherwise, or in respect of
which such Person otherwise assures a creditor against loss and (b) obligations under leases which
shall have been or should be, in accordance with GAAP, recorded as capital leases in respect of
which obligations such Person is liable, contingently or otherwise, as obligor, guarantor or
otherwise, or in respect of which obligations such Person assures a creditor against loss.

“Interest Accrual Period” shall have the meaning assigned thereto in the
Supplemental Resolution.

“Interest Mode” shall have the meaning assigned thereto in the Supplemental
Resolution.

“Interest Payment Date” shall have the meaning assigned thereto in the
Supplemental Resolution.

“Internal Revenue Code” shall mean the Internal Revenue Code of 1986, as
amended, or any successor statute.

“Lien” shall mean, with respect to any asset, any mortgage, lien, pledge, charge,
security interest or encumbrance of any kind in respect of such asset. For the purposes of this
Agreement, the City shall be deemed to own subject to a Lien any asset which it has acquired or
holds subject to the interest of a vendor or lessor under any conditional sale agreement, capital lease
or other title retention agreement relating to such asset.

“Moody’s” shall mean Moody’s Investors Service, Inc. and its successors and
assigns, and if such corporation (i) shall be dissolved or liquidated or (ii) shall no longer perform
the functions of a securities rating agency or (iii) with respect to any rating specified herein
which may be provided by Moody’s for the Bank, shall no longer rate (other than as a result of a
temporary suspension of such rating) any outstanding senior unsecured short-term debt of the
Bank, “Moody’s” shall be deemed to refer to any other nationally recognized statistical rating
organization (other than S&P or Fitch) designated by the Bank and not disapproved by the City if
such an organization shall exist.

“Notice of Bank Purchase” shall have the meaning set forth in Scction 2.2(a)
hereof.
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“Official Statement” shall mean the Official Statement of the City, dated February
__, 2008, relating to the Bonds.

“Participant” shall mean each bank purchasing a participation from the Bank
pursuant to a Participation Agreement and each Subparticipant.

“Participation Agreement” shall mean any agreement entered into among the Bank
and one or more other banks purchasing participations and named therein, pursuant to which such
other bank or banks shall purchase from the Bank a participation or participations in this
Agreement and the Bank Bonds.

‘“Person” shall mean an individual, a corporation, a partnership, an association, a
trust or any other entity or organization, including a government or political subdivision or an
agency or instrumentality. thereof.

“Prime Rate” shall mean the rate of interest per annum publicly announced by the
Bank from time to time as its prime commercial lending rate, such rate to be adjusted automatically
(without notice) on the effective date of any change in such publicly announced rate. Such rate is
not necessarily the lowest or the best rate charged by the Bank to its customers.

“Purchase Date” shall have the meaning assigned thereto in the Supplemental
Resolution.

“Purchase Period” shall mean the period commencing on February 13, 2008 and
ending on the close of business at the Bank’s Lending Office on the earlier of (i) the Termination
Date and (ii) the date on which the Available Commitment is terminated pursuant to Section 7.1(b)
or 7.1 (c) hereof.

“Purchase Price” shall mean, with respect to the Bonds (or portions thereof) to be
purchased on any Purchase Date, the aggregate principal amount thereof plus accrued and unpaid
interest thereon at the Bond Rate or Rates in effect since the beginning of the then current Interest
Accrual Period applicable to such Bonds.

“Quarterly Payment Date” shall mean the last Business Day of each March, June,
September and December.

“Regulation U” shall mean Regulation U of the Board of Governors of the Federal
Reserve System, as in effect from time to time.

“Remarketing Account” shall have the meaning assigned to the term “2008 Series B
Bond Remarketing Proceeds Account” in the Supplemental Resolution.

“Remarketing Agent” shall have the mecamng assigned thereto in the Supplemental
Resolution.

“Remarketing  Agreement” shall have the meaning assigned thereto in the
Supplemental Resolution,
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“Requirement of Law” shall mean as to any Person, the certificate of incorporation
and by-laws of or other organizational or governing documents of such Person, and any law
(including, in the case of the City, the Act), treaty, rule or regulation, or determination of an
arbitrator or a court or other Governmental Authority, in each case applicable to or binding upon
such Person or any of its property or to which such Person or any of its property is subject.

“Resolutions” shall mean the Bond Resolution and the Supplemental Resolution.

“S&P” shall mean Standard & Poor’s, a division of The McGraw-Hill Companies,
Inc., and its successors and assigns, and if such division (i) shall be dissolved or liquidated or (ii)
shall no longer perform the functions of a securities rating agency or (iii) with respect to any
rating specified herein which may be provided by S&P for the Bank, shall no longer rate (other
than as a result of a temporary suspension of such rating) any outstanding senior unsecured short-
term debt of the Bank, “S&P” shall be deemed to refer to any other nationally recognized
statistical rating organization (other than Moody’s or Fitch) designated by the Bank and not
disapproved by the City if such an organization shall exist.

“Standby Bank Account” shall have the meaning assigned to the term “2008 Series
B Bond Liquidity Proceeds Account” in the Supplemental Resolution.

“Stated Termination Date” shall have the meaning set forth in Section 2.4 hereof.

“Subparticipant” shall mean each bank which purchases from a Participant (other
than a Subparticipant) a participation in such Participant’s interests in its Participation Agreement
pursuant to a Subparticipation Agreement.

“Subparticipation Agreement” shall mean each agreement between a bank which
has purchased a participation pursuant to a Participation Agreement and any Subparticipant,
pursuant to which such Subparticipant shall purchase from such bank a participation in such bank’s
interests in its Participation Agreement.

“Substitute Liquidity Facility” shall have the meaning assigned thereto in the
Supplemental Resolution.

“Supplemental Resolution” shall mean the resolution entitled “Twentieth
Supplemental Utilities System Revenue Bond Resolution”, adopted by the City on January 28,
2008, authorizing the issuance of the Bonds, as amended and supplemented from time to time in
accordance with the terms thereof and hereof, which resolution supplements the Bond Resolution.

“Tender Agency Agreement” shall have the meaning assigned thereto in the
Supplemental Resolution.

“Tender Agent” shall have the meaning assigned thereto in the Supplemental
Resolution.

“Tendered Bonds™ shall mean Bonds (or portions thereof or beneficial ownership
interests therein) which have been tendered for purchase or are decmed to have been tendered for
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purchase pursuant to and in accordance with the provisions of Section 3.06 of the Supplemental
Resolution; provided, however, that Bank Bonds and Bonds registered in the name of or held for
the benefit of the City shall not be considered to be Tendered Bonds hereunder.

“Term Mode” shall have the meaning assigned thereto in the Supplemental
Resolution.

“Termination Date” shall have the meaning set forth in Section 2.4 hereof.

“Utilities System Revenue Bonds” shall mean any Bonds issued pursuant to (and as
defined in) the Bond Resolution (including the Bonds), all of which are on a parity with one
another as to security and source of payment from the Trust Estate.

“Weekly Mode” shall have the meaning assigned thereto in the Supplemental
Resolution.

Section 1.2. Accounting Terms and Determinations. Unless otherwise specified
herein, all accounting terms used herein shall be interpreted, all accounting determinations
hereunder shall be made, and all financial statements required to be delivered hereunder shall be

prepared in accordance with generally accepted accounting principles as in effect from time to
time (“GAAP”).

ARTICLE 11

PURCHASE OF BONDS
Section 2.1. Commitment to Purchase Bonds.

(a) Commitment to Purchase Tendered Bonds on Purchase Date. The
Bank agrees with the City, on the terms and subject to the conditions contained in this
Agreement, to purchase, on each Purchase Date during the Purchase Period, at the Purchase
Price, all Tendered Bonds. The Bank shall not be obligated hereunder to purchase Tendered
Bonds on any Purchase Date to the extent the aggregate Purchase Price of such Tendered Bonds
exceeds the Available Commitment as of such Purchase Date.

(b) Bonds Purchased Constitute Bank Bonds. The City and the Bank agree
(i) that any Bonds purchased as described in the foregoing paragraph 2.1(a) (A) shall be and
constitute Bank Bonds for all purposes of this Agreement, and shall be subject to all of the
provisions hereof applicable thereto and (B) shall be and constitute “2008 Series B Bank Bonds™
for all purposes of the Supplemental Resolution, and shall be subject to all of the provisions of
the Supplemental Resolution applicable thereto and (i) that the purchase of such Bonds by the
Bank shall constitute a utilization of the Commitment and shall result in a corresponding
reduction in the Available Commitment. If the Bonds are in book-entry-only form with The
Depository Trust Company (“DTC”), Bank Bonds shall be held by the Tender Agent in its
participant account with DTC for the benefit of the Bank. The Tender Agent shall mark its
records to indicate that such Bank Bonds are o held for the benefit of the Bank.
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Section 2.2. Purchase of Bonds.

(a) Notice to the Bank Regarding Purchase Price of Tendered Bonds. The
Tender Agent shall give written notice to the Bank in the form of Exhibit A hereto (each, a
“Notice of Bank Purchase”) by telecopier or other telecommunications device (receipt of which
shall be confirmed by the Tender Agent by telephone), by not later than 12:30 P.M. (New York
City time) on each Purchase Date, as to the Purchase Price applicable to the Bonds which are
subject to purchase on such Purchase Date and with respect to which the Tender Agent has not
received proceeds of remarketing from the Remarketing Agent, and as to the amount of such
Purchase Price comprising principal and the amount of such Purchase Price comprising interest.

(b) Funding Standby Bank Account. Subject to the satisfaction of all of the
conditions precedent specified in Section 3.2 hereof to the Bank’s obligation to purchase
Tendered Bonds subject to purchase on a given Purchase Date, the Bank shall, by not later than
2:30 P.M. (New York City time) on such Purchase Date, make available to the Tender Agent as
provided in Section 2.2(f) hereof, for deposit in the Standby Bank Account, an amount equal to
the Purchase Price applicable to such Tendered Bonds, as set forth in the Notice of Bank
Purchase given the Bank described in paragraph 2.2(a) hereof, in immediately available funds.
All funds made available by the Bank hereunder for the purchase of Tendered Bonds under this
Agreement shall be derived from the Bank’s own funds. The Bank shall have no responsibility
for, or incur any liability in respect of, any act, or any failure to act, by the Tender Agent which
results in the failure by the Tender Agent (x) to credit the Standby Bank Account with funds
made available to the Tender Agent by the Bank pursuant to this paragraph or (y) to purchase
Tendered Bonds with such funds pursuant to this Section and the Supplemental Resolution.

(c) Purchase of Bonds. Promptly after 2:30 P.M. (New York City time) on
each Purchase Date, the Tender Agent shall apply funds previously made available by the Bank
for deposit in the Standby Bank Account to the purchase, for the account of the Bank or a
nominee designated in writing by the Bank to the Tender Agent, of that portion of the aggregate
principal amount of Tendered Bonds for the purchase of which funds are not then available in the
Remarketing Account maintained by the Tender Agent. As provided in the Supplemental
Resolution, Tendered Bonds purchased for the account of the Bank (or such nominee) as
aforesaid shall be (i) transferred on the registration books of the City kept at the office of the
Tender Agent and registered on such books in the name of the Bank (or such nominee) or any
custodian of the Bank (designated by the Bank in written instructions delivered by the Bank to
the Tender Agent) appointed by the Bank for the purpose of holding such Bonds in the Bank’s
name or in the name of the Bank’s custodian (or its nominec) or (ii) if the Bonds are then
registered under a book-entry-only system with the Seccurities Depository, delivered by transfer
of such Bonds to an account specified from time to time by the Bank that it (or its nominec) or
the custodian of the Bank (or its nominec) maintains at the Securities Depository.  With respect
to any transfer referred 1o in clause (i) of the preceding sentence, the Tender Agent shall deliver,
after such transfer, a principal amount of Bonds registered in the name of the Bank (or such
nominee) or such custodian (or its nominee) equal to the principal amount of Tendered Bonds
purchased by the Bank (or such nominec) as aforesaid, to the Bank (or such nominee) or such
custodian of the Bank (or its nominee). With respect to any transfer referred (o in clause (i1) of
the second preceding sentence, the Tender Agent shall cause the Securitics Depository (o make
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an appropriate entry (within the meaning of Sections 8-313 and 8-320 of the Uniform
Commercial Code as in effect in the State of New York) on its books reducing the account(s) of
the Securities Depository participant(s) acting for the previous beneficial owner(s) with respect
to such Tendered Bonds and increasing the account maintained by the Bank (or its nominee) or
the custodian of the Bank (or its nominee) at the Securities Depository by the principal amount
of such Tendered Bonds.

(d) Return of Excess Funds to Bank. In the event and to the extent funds
made available by the Bank to the Tender Agent for deposit into the Standby Bank Account will
not be required to be applied, on or after a given Purchase Date, to the purchase of Tendered
Bonds tendered (or deemed tendered) for purchase on such Purchase Date, the Tender Agent
shall return such funds to the extent available by wire transfer to the Bank at or prior to 3:00
P.M. (New York City time) on such Purchase Date (or such later time (but not later than 5:00
P.M. (New York City time)) as will result in immediately available funds being credited to the
Bank’s account on such Purchase Date). In the event the Tender Agent fails to return such funds
by 5:00 P.M. (New York City time) on such date, the City shall pay the Bank interest for each
day until such funds are returned at a rate equal to the Bank’s cost of funds for one night
overdrafts in New York, New York. For purposes of computing such interest, if such funds are
returned after 5:00 P.M. (New York City time) on a Business Day, such funds shall be
considered to have been returned on the following Business Day.

(e) Fees. The City hereby agrees to pay to the Bank a commitment fee
computed from February 13, 2008 at the per annum rate of 0.15% of the average of the Available
Commitment as of the close of business on each day from and including February 13, 2008 to
but excluding the Termination Date, which fee shall be calculated on the basis of actual days
elapsed and a year of 365 or 366 days, as applicable, and shall be payable in arrears, quarterly at
or prior to 1:00 P.M. (New York City time) on each Quarterly Payment Date during the period
from and including February 13, 2008 to but excluding the Termination Date and on the
Termination Date. In addition, the City agrees to pay to the Bank a draw fee of $250.00 with
respect to each purchase of Tendered Bonds by the Bank pursuant to Section 2.2(c) hereof, which
fee shall be payable on the first Business Day of the calendar month next succeeding the calendar
month during which such purchase was made.

(H Payments by the Bank to Standby Bank Account Only. All payments
{0 be made by the Bank to or for the account of the Tender Agent hereunder shall be made only
by the sending of a transfer item or transfer request for credit to U.S. Bank Trust National
Association, ABA #: 091000022, DDA #: 180121167365, for credit to A/C: [to come], Re
[City of Gainesville Series 2008 A Liquidity Account], accompanied by instructions directing the
deposit of such funds into the account designated “2008 Series B Bond Liquidity Procceds
Account”; provided, however, that payment may also be made to such other account or in
accordance with such other payment directions furnished in writing from time to time to the
Bank by the Tender Agent, provided that the Bank shall have first consented in writing 1o such
other payment procedure, which consent shall not be unrcasonably withheld by the Bank. The
Bank shall be deemed to have complied with any applicable time limit for payment hereunder if
the transfer item or transfer request is duly sent by or on behalf of the Bank, in accordance with
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the preceding sentence, and a wire transfer number is communicated by telephone or otherwise to
the Tender Agent prior to the expiration of such time limit.

(2) Payments on Bank Bonds. Principal of and interest on Bank Bonds shall
be payable in the manner provided in the Bond Resolution, including the Supplemental
Resolution. The City hereby agrees that it shall deliver to the Bank prior notice of the
commencement of the amortization of any Bank Bonds as provided in Section 2.08 of the
Supplemental Resolution.

(h) Additional Payments. If after the Effective Date (1) the introduction of
or any change in or in the interpretation of any law or regulation, (2) the compliance with any
guideline or request from any central bank or other governmental authority (whether or not
having the force of law) or (3) the introduction of any applicable law, rule, regulation or
guideline regarding capital adequacy, or any change therein or any change in the interpretation or
administration thereof by any central bank or governmental authority charged with the
interpretation or administration thereof or compliance by the Bank or any Participant (or any
corporation controlling any thereof), with any request, guideline or directive regarding capital
adequacy (whether or not having the force of law) of any such central bank or other authority,
shall either (x) impose, modify or deem applicable any reserve, special deposit or similar
requirement against commitments to advance funds by the Bank similar to the commitments
made by the Bank hereunder, or commitments to advance funds by any Participant in connection
with the commitments made by such Participant under its Participation Agreement or
Subparticipation Agreement (as the case may be) or (y) impose on the Bank or any Participant
any other condition relating, directly or indirectly, to this Agreement, and the result of any event
referred to in (x) or (y) above shall be to (A) increase the cost to the Bank of maintaining the
Commitment hereunder, or to increase the cost to any Participant of maintaining its commitment
under its Participation Agreement or Subparticipation Agreement (as the case may be) or (B)
reduce any amount or the effective return on capital (taking into consideration the Bank’s (or its
parent’s) or, if applicable, the Participant’s (or its parent’s) policies with respect to capital
adequacy) received or receivable by the Bank hereunder or by a Participant under its
Participation Agreement or Subparticipation Agreement (as the case may be), then the City shall,
upon written notice from the Bank (which notice shall set forth the matters described below), pay
to the Bank, for the account of the Bank or such Participant, as the case may be, from time to
time as specified by the Bank, such additional amounts as reasonably shall be demanded by the
Bank as sufficient to compensate the Bank or such Participant, as the case may be, for such
increased cost or reduced yield or retumn, as the case may be, together with interest at the
Alternate Base Rate (as in effect from time to time) on amounts required to be paid under this
Section 2.2(h) from the day that is three (3) days afier receipt by the City of such notice until
payment in full thereof, such amounts to be payable on demand; provided, however, that, in the
event and 1o the extent an increased cost or reduced yield or return, as the casec may be, is
imposed on any Participant by an cvent referred to in (1), (2) or (3) above with respect to any
jurisdiction other than the United States or the State of New York, then no payment shall be
required to be made by the City for such Participant under this Section 2.2(h) to the extent such
payment cxceeds the amount that would have been payable pursuant to this Section 2.2(h) to the
Bank had such participation not been sold by the Bank 1o such Participant under its Participation
Agreement or Subparticipation Agreement (as the case may be); provided, further, however, that
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in no event shall the City be required to pay any increased costs or with respect to any reduced
yield or return, as the case may be, for a Participant which shall have either executed and
delivered its Participation Agreement or Subparticipation Agreement (as the case may be)
through an office located outside the United States or committed to advance funds from an office
located outside the United States. Any notice relating to increased costs or reduced yield or
return given the City by the Bank pursuant to this Section 2.2(h) shall state whether the Bank or a
Participant has become subject to such increase in costs or reduction in yield or return, as the
case may be, and, if a Participant, the name of the Participant, and such notice shall specify in
reasonable detail (i) the circumstances giving rise to such increase in costs or reduction in yield
or return, as the case may be, (ii) the date of the event giving rise to such increase or reduction, as
the case may be, and (iii) the amount of the increase or reduction, as the case may be, and the
method of calculating the increase or reduction, as the case may be, along with substantiation of
such calculation. In addition, if the increase in costs or reduction in yield or return is with
respect to a Participant, such notice shall further specify in reasonable detail (A) the laws under
which such Participant is organized and existing, (B) if such Participant executed and delivered
its Participation Agreement or Subparticipation Agreement (as the case may be) and purchased
its participation thereunder through a branch or agency of such Participant licensed to conduct
business under the banking laws of a particular State of the United States, the name of that State,
(C) the amount of the fees payable to and retained by such Participant under its Participation
Agreement or Subparticipation Agreement (as the case may be), (D) the method of calculating
such fees along with substantiation of such calculation and (E) the percentage by which such
Participant’s costs have increased over the amount of such fees or by which such Participant’s
yield or return has been reduced from such fees, as the case may be. Such a notice of the Bank
prepared in accordance with the foregoing shall be conclusive, absent manifest error, as to the
amount required to be paid by the City hereunder. Notwithstanding anything in this Section
2.2(h) to the contrary, in no event shall the nondeductibility of carrying costs for indebtedness,
the interest on which is excluded from gross income for Federal income tax purposes, be
considered an increase in cost or reduction in yield or return subject to reimbursement hereunder.
For purposes of determining whether any event specified in this paragraph 2.2(h) shall have
resulted in a reduced yield or return for the Bank or any Participant, the effect of such event on
the Bank or such Participant and on any corporation controlling either thereof shall be taken into
account, but without duplication. The Bank or such Participant shall use its best efforts to notify
the City of any cvent that will entitle it to any compensation pursuant 10 this Section 2.2(h) as
promptly as practicable afier it becomes aware thereof and determines 1o demand such
compensation, and such Participant shall use its best efforts to designate a different lending
office if such designation will avoid the need for, or reduce the amount of, such compensation
and will not otherwise be disadvantageous 1o it.

Seetion 2.3.  Sale of Bonds Owned by the Bank. (a) In the event the Bank (or a
nomince designated by the Bank as described in Scction 2.2(¢c) hereof) shall purchase Bonds
hercunder, the City agrees to cause the Remarketing Agent, pursuant to the Remarketing
Agreement and paragraph | of Section 5.01 of the Supplemental Resolution, to usce its best
cfforts to sell, in the secondary market, the Bank Bonds held by the Bank (or such nominee) or
the custodian of the Bank (or its nominee) as the result of such purchase, at a sale price equal 1o
the principal amount thereof, plus accrued interest, if any, thercon, calculated at the Bond Rate or
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Rates in effect since the beginning of the then current Interest Accrual Period applicable to
Bonds other than Bank Bonds. Upon the Bank’s receiving notice from the Tender Agent that the
Remarketing Agent has located a purchaser for a Bank Bond and receiving on behalf of the City
an amount equal to the Differential Interest Amount with respect to such Bank Bond for the
period beginning on the most recent Interest Payment Date with respect to such Bank Bond to
which interest has been paid in full (or the date of purchase by the Bank (or its nominee)
pursuant to Section 2.2(c) hereof, if later) and ending on the day prior to the date of such
delivery, the Bank may, at its option, deliver (or cause to be delivered), in the manner described
in the following sentence, an appropriate principal amount of Bank Bonds to the Tender Agent
for sale, against payment by the Tender Agent (from amounts deposited in the Remarketing
Account) of an amount equal to the principal amount of Bank Bonds so delivered by the Bank,
plus accrued interest, if any, thereon, calculated at the Bond Rate or Rates in effect since the
beginning of the then current Interest Accrual Period applicable to Bonds other than Bank Bonds.
In the event of any such sale (i) if the Bonds are not then registered under a book-entry-only
system with the Securities Depository, the Bank shall deliver (or cause to be delivered) such
Bonds duly endorsed in blank for transfer, or (ii) if the Bonds are then registered under a book-
entry-only system with the Securities Depository, the Bank shall deliver (or cause to be
delivered) such Bonds through the facilities of such Securities Depository.

(b) In the event that the Remarketing Agent locates a purchaser for any Bank
Bond purchased by the Bank (or a nominee of the Bank) hereunder and the Bank elects not to
sell such Bond, then from and after the date of such election, such Bond shall, for all purposes
hereof, thereof and of the Bond Resolution, cease to be a Bank Bond, and shall be subject to the
particular Interest Mode to which the Bonds (other than Bank Bonds) are subject, and the
principal of and interest on such Bond shall be payable at the times and in the manner provided
in the Supplemental Resolution. Notwithstanding anything to the contrary contained herein, in
the Bond Resolution or in any Bond, the Bank hereby agrees that following the Bank’s election
not to sell any Bank Bond purchased hereunder for which the Remarketing Agent has located a
purchaser, such Bond, or any Bond authenticated and delivered in replacement thereof or
substitution therefor, shall not thereafter be a Bank Bond unless (i) such Bond is sold by the
Bank to another person and (ii) the Bank thereafier purchases such Bond hereunder. The Bank
shall notify the City, the Tender Agent and the Remarketing Agent in writing of any such
election not to sell a Bank Bond (X) if the Tender Agent shall have notified the Bank that the
Remarketing Agent has located a purchaser by 12:45 P.M. (New York City time) on a Business
Day, by 1:45 P.M. (New York City time) on such Business Day or (Y) if the Tender Agent shall
have so notified the Bank after 12:45 P.M. (New York City timc) on a Business Day, by 1:45
P.M. (New York City time) on the next succeeding Business Day. In the event such notice is not
received by such time, the Bank shall be deemed 10 have determined, and hercby agrees, to sell
such Bond to the purchaser located by the Remarketing Agent.

(c) In the event that the date of the Bank’s clection not to sell any Bank Bond
as provided in Section 2.3(b) hercof is not an Interest Payment Date for such Bank Bond, the
City shall pay to the Bank, on or prior to 3:00 P.M. (New York City time) on the datc of such
clection, an amount equal to the Differential Interest Amount with respect to such Bank Bond for
the period beginning on the most recent Interest Payment Date with respect to such Bank Bond
to which interest has been paid in full (or the date of purchase by the Bank (or its nominec)
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pursuant to Section 2.2(c) hereof, if later) and ending on the day prior to the date of such
election.

(d) Notwithstanding anything to the contrary contained in the Supplemental
Resolition, the Bank expressly reserves the right, and shall have the right, to sell, at any time,
Bank Bonds subject, however, to the express terms of this Agreement. The Bank agrees that
such sales will be made only to institutional investors or other entities or individuals which
customarily purchase commercial paper or tax-exempt securities in large denominations. The
Bank agrees to notify the City, the Remarketing Agent and the Tender Agent promptly of any
such sale and, if such Bank Bond is held in book entry form, specifying the account at the
Securities Depository to which such Bank Bond is to be credited; and to notify the transferee in
writing (i) that such Bank Bond shall remain subject to the provisions of Sections 2.3(b) and (c)
hereof, (ii) that such Bank Bond is subject to remarketing under the Supplemental Resolution,
(iii) that such Bank Bond may not be tendered for purchase and purchased with amounts
advanced hereunder and (iv) that there will not be a short-term investment rating assigned to
such Bond so long as it remains a Bank Bond. Any purchaser of a Bank Bond from the Bank
shall be deemed to have agreed (1) not to sell such Bank Bond to any person except to the Bank
or institutional investors or other entities or individuals which customarily purchase commercial
paper or tax-exempt securities in large denominations and (2) in the event of any sale of such
Bank Bond to any such institutional investor or other entity or individual, to notify the transferee
in writing as to the matters set forth in clauses (i), (i1), (i11) and (iv) of the preceding sentence.

Section 2.4. Termination of Agreement. This Agreement (other than the provisions
hereof relating to payments due or to become due on Bank Bonds or other amounts owed to the
Bank hereunder) and the Available Commitment shall terminate at the close of business at the
Bank’s Lending Office on the carliest of: (i) the Stated Termination Date (as defined below); (i1)
the date of receipt by the Bank of notice from the Tender Agent to the effect that a Substitute
Liquidity Facility in full and complete substitution for this Agreement has been issued and that
the Bank has purchased all Bonds required to be tendered and not remarketed in connection with
such substitution, which notice shall be substantially in the form of the certificate attached hereto
as Exhibit D; (iii) the date of receipt by the Bank of notice from the Tender Agent to the effect
that all of the Bonds have been converted to the Auction Mode or the Fixed Mode at least one
Business Day prior to the date of such notice and that the Bank has purchased all Bonds required
to be tendered and not remarketed in connection with such conversion, which notice shall be
substantially in the form of the certificate attached hereto as Exhibit E; (iv) the date of receipt by
the Bank of notice from the Tender Agent to the effect that no Bonds remain Outstanding under
the Bond Resolution, which notice shall be substantially in the form of the certificate attached
hercto as Exhibit F; and (v) the date the Available Commitment is terminated pursuant to Section
7.1(b) or 7.1(c) hereof; provided, however, that upon the occurrence of an event described in (W)
the foregoing clause (i), (X) the foregoing clause (i1), but only to the extent that such substitution
results in the Bonds becoming subject to mandatory tender for purchase pursuant to Section
3.06(¢)(i1) of the Supplemental Resolution, (Y) the foregoing clause (iii) or (Z) the foregoing
clause (v), but only to the extent that such termination of the Available Commitment occurs
pursuant to Section 7.1(c) hereof, no such termination of this Agreement and the Available
Commitment shall occur until such time as the Bank shall have honored in full its obligation to
purchase all Tendered Bonds to be purchased uas a result of the occurrence of such event. The
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“Stated Termination Date” shall initially be February 13, 2011, provided that such date shall be
subject to extension from time to time, upon the written request of the City and the written
consent of the Bank in its sole discretion. Not more than ninety (90) days pror to the Stated
Termination Date then in effect, the City may make any such written request to the Bank for such
an extension, and, if the Bank desires to extend the Stated Termination Date as requested, the
Bank shall notify the City and the Tender Agent of its consent in writing within thirty (30) days
of the Bank’s receipt of such written request; provided, however, that if the Bank shall not so
notify the City and the Tender Agent, the Bank shall be deemed to have rejected such request;
and provided, further, however, that the provisions of this sentence are intended for the
convenience of the parties only and shall in no respect prohibit the parties from agreeing to
extend the Stated Termination Date under other circumstances or at other times. In the event the
Stated Termination Date is extended under any other circumstances, the Bank shall give prompt
written notice thereof to the Tender Agent.

In the event that the termination date of this Agreement as specified in this
Section shall be scheduled to occur on a date which is not a Business Day or on a date on which
the Bank’s Lending Office is not open for business (whether or not a Business Day), this
Agreement shall terminate at the close of business at the Bank’s Lending Office on the Business
Day next preceding the scheduled date of termination. The date on which this Agreement shall
terminate pursuant to this Section 2.4 is referred to herein as the “Termination Date”.

Notwithstanding the foregoing, so long as the Bank shall be the holder of any
Bank Bonds or any amounts payable hereunder shall remain unpaid, this Agreement shall remain
in full force and effect.

Section 2.5. Substitution of Substitute Liquidity Facility for this Agreement. The
City may at any time and at its option provide a Substitute Liquidity Facility in substitution for
this Agreement with respect to the Bonds; provided, however, that no such substitution shall
replace this Agreement unless the City or the bank or institution issuing such Substitute Liquidity
Facility shall have purchased or caused the purchase of any Bank Bonds held by the Bank as of
the close of business on the date of such substitution at a price equal to the principal amount
thereof plus interest accrued thereon at the applicable rates then in effect thereon. In addition, on
the date of such substitution, the City shall pay any and all other amounts accrued hereunder,
whether or not then due and payable. The City also may provide a Substitute Liquidity Facility
in substitution for this Agreement upon such other terms and conditions as shall have been
consented to in writing by the Bank. Notwithstanding any such substitution, so long as the Bank
shall be the holder of any Bank Bonds or any amounts payable hereunder shall remain unpaid,
this Agreement shall remain in full force and effect.

Section 2.6.  Bank Records.  All transactions relating to the Bank Bonds (including,
without limitation, redemptions, repayments and interest charges) and other amounts due
hereunder shall be reflected in the books and records of the Bank, which books and records shall
be conclusive and binding upon the City absent manifest error.
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ARTICLE 11

CONDITIONS TO COMMITMENT AND PURCHASES

Section 3.1. Conditions to Bank’s Commitment. All of the commitments made by
and obligations of the Bank hereunder in respect of the purchase of Bonds generally shall be
subject to the conditions precedent that on or prior to the Effective Date, the Bank shall receive
the following documents, all in form and substance reasonably satisfactory to the Bank:

(a) a certificate of an Authorized Officer certifying that on and as of the
Effective Date (i) each of the City’s representations and warranties contained herein 1s
true and correct and (ii) no Default or Event of Default has occurred and is continuing;

(b) a certificate of the Clerk of the Commission of the City certifying the
names and the signatures of each of the “Authorized Officers” as of the Effective Date;

(c) an opinion of the Office of the City Attorney of the City, substantially as
set forth in Exhibit G hereto;

(d) an opinion of Orrick, Herrington & Sutcliffe LLP, bond counsel to the
City, substantially as set forth in Exhibit H hereto;

(e) a copy of each Resolution (each as in effect on the Effective Date),
together with a certificate of the Clerk of the Commission of the City, dated the Effective
Date, certifying that each Resolution is in full force and effect on the Effective Date and
that there has been no other amendment or supplement of, or modification to, any
provision of either Resolution, except as set forth therein;

H a copy of the Remarketing Agreement, together with a certificate of the
Clerk of the Commission of the City, dated the Effective Date, to the effect that the
Remarketing Agreement is in full force and effect and has not been amended, modified or
changed;

(g) a copy of the Tender Agency Agreement, together with a certificate of the
Clerk of the Commission of the City, dated the Effective Date, to the effect that the
Tender Agency Agreement is in full force and effect and has not been amended, modified
or changed;

(h) written evidence from Moody’s and S&P that the Bonds are rated
“Aa2”/“VMIG 17 and “AA”/“A-1+", respectively;

(1) a copy of the Official Statement, together with any supplements or
amendments thereto prepared on or prior to the Effective Date; and

() such further documentation, certilications or opinions as the Bank may
reasonably request in connection with matters arising under this Agreement.
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Section 3.2. Conditions to Purchase of Bonds. The obligation of the Bank to
purchase any Tendered Bonds hereunder shall be subject, in the case of each purchase, to the
satisfaction of the following conditions:

() receipt by the Bank of a Notice of Bank Purchase as provided in Section
2.2(a) hereof; and

(b) the fact that none of the Events of Default set forth in Section 7.1(a)(iv),
7.1(a)(vi), 7.1(a)(vii), 7.1(a)(ix) or 7.1(a)(x) hereof shall have theretofore occurred and, in
the case of any event or condition described in Section 7.1(a)(iv) or 7.1(a)(x) hereof, be
continuing.

ARTICLE 1V

REPRESENTATIONS AND WARRANTIES OF THE CITY

The City hereby represents and warrants as follows, as of the date of execution
and delivery of this Agreement, as of the Effective Date and, except as to the representation
contained in Section 4.12 below, as of each Purchase Date:

Section 4.1.  Financial Condition. The balance sheet of Gainesville Regional Utilities
at September 30, 2007, and the related statements of revenues, expenses and changes in net
assets and cash flows for the year then ended, reported on by Emst & Young LLP, heretofore
delivered to the Bank, are complete and correct and present fairly the financial condition of
Gainesville Regional Utilities as of such date, and the results of its operations and changes in
financial position for the year then ended. All such financial statements, including the related
schedules and notes thereto, have been prepared in accordance with GAAP applied consistently

throughout the periods involved (except as approved by such accountants and as disclosed
therein).

Section 4.2. No Change. Since September 30, 2007 there has been no material change
in the business, operations, properties or financial or other condition of the System which would

adversely affect the ability of the City to perform its obligations under the Resolutions, this
Agreement or the Bonds.

Section 4.3.  Organization; Compliance with Law. The City (a) is a municipal
corporation duly organized and validly existing under the laws of the State of Florida, (b) has all
requisite power and authority and the legal right to own and operate its property and 10 conduct
its business, including without limitation, the System, and (c) is in compliance with all
Requirements of Law, except 1o the extent that the failure to comply therewith would not, in the
aggregale, have a matcerial adverse effect on the business, operations, properties or financial or
other condition of the System, and would not materially adversely affect the ability of the City to
perform its obligations under the Resolutions, this Agreement, the Bonds or the other Financing
Documents.
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Section 4.4. Power; Authorization; Enforceable Obligations. The City has all
requisite power and authority and the legal right to adopt the Resolutions and to make, deliver
and perform this Agreement, the Bonds and the other Financing Documents, and has taken all
necessary action to authorize the execution, delivery and performance of this Agreement, the
Bonds and the other Financing Documents. No consent or authorization of, filing with, or other
act by or in respect of any Governmental Authority is required in connection with the execution,
delivery, performance, validity or enforceability of this Agreement, the Bonds or the other
Financing Documents. This Agreement, the Bonds and the other Financing Documents (other
than the Resolutions) have been duly authorized, executed and delivered on behalf of the City.
The Resolutions have been duly adopted by the City and are in full force and effect. This
Agreement, the Bonds and the other Financing Documents constitute legal, valid and binding
obligations of the City enforceable against the City in accordance with their respective terms,
subject to the effect of, and restrictions and limitations imposed by or resulting from, bankruptcy,
insolvency, debt adjustment, moratorium, reorganization or other similar laws affecting
creditors’ rights and judicial discretion and the valid exercise of the sovereign police powers of
the State of Florida and of the constitutional power of the United States of America.

Section 4.5. No Legal Bar. The execution, delivery and performance of this
Agreement, the Bonds and the other Financing Documents will not violate any Requirement of
Law or any Contractual Obligation of the City.

Section 4.6. No Material Litigation. No litigation or proceeding or, to the knowledge
of the City, investigation of or before any arbitrator or Governmental Authority is pending or, to
the knowledge of the City, threatened by or against the City or against any of its properties or
revenues (a) with respect to this Agreement, the Bonds or any other Financing Document or any
of the transactions contemplated thereby or hereby, or (b) which would have a material adverse
effect on the business, operations, properties or financial or other condition of the System or the
ability of the City to perform its obligations under this Agreement, the Bonds or any other
Financing Document or in respect of any other Indebtedness incurred to finance or otherwise in
respect of the System or secured by Revenues or other assets of the System.

Section 4.7. No Default. The City is not in default under or with respect to this
Agreement, the Bonds or the other Financing Documents, or with respect to any Contractual
Obligation in any respect which would be materially adverse to the business, operations,
properties or financial or other condition of the System or which would materially and adversely
affect the ability of the City to perform its obligations under this Agreement, the Bonds or the
other Financing Documents or in respect of any other Indebtedness incurred to finance or
otherwise in respect of the System or secured by any Revenues or other asscts of the System. No
Event of Default has occurred and is continuing,

Section 4.8.  Seccurity. The Bonds are secured ratably with all other Utjlities System
Revenue Bonds heretofore or hercafier issued by a lien on and pledge of the Trust Estate.

Section 4.9.  Tax Exempt Status. No part of the proceeds of the Bonds or other funds
of the City shall at any time be used in a manner that would cause the Bonds or any of them to be
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treated as “arbitrage bonds” within the meaning of Section 148 (or any successor section thereto)
of the Internal Revenue Code.

Section 4.10. Federal Reserve Regulations. No part of the proceeds of any Bonds will
be used for the purpose, whether immediate, incidental or ultimate, to purchase or carry any
margin stock (within the meaning of Regulation U) or for any other purpose which would violate
any of the regulations of the Board of Governors of the Federal Reserve System.

Section 4.11. ERISA Matters. The City does not maintain any employee benefit plan
that is subject to Title I or Title IV of ERISA.

Section 4.12. Official Statement. The Official Statement does not contain any untrue
statement of a material fact or omit to state any material fact required to be stated therein or
necessary to make the statements contained therein, in the light of the circumstances under which
they were made, not misleading.

ARTICLE V

COVENANTS OF THE CITY

Until the termination of this Agreement and the payment in full of all amounts
payable to the Bank hereunder and under any Bank Bonds, the City hereby covenants and agrees
that:

Section 5.1. Performance of Covenants in Bond Resolution. The City shall perform
cach of its covenants set forth in Article V and in Sections 707 through 717 of the Bond
Resolution (as the same may be amended from time to time after the date of this Agreement) at
the time such performance is required thereby (and giving effect to any applicable grace periods
set forth therein). For the purposes of this Agreement, each reference to the Trustee in any such
Article or Section of the Bond Resolution shall be deemed to be a reference to the Bank.

Section 5.2.  Financial and Other Information. The City shall furnish to the Bank,
(a) within 180 days after the close of each fiscal year of the City, a balance sheet of Gainesville
Regional Utilities as at the end of such year, and the related statements of revenues, expenses and
changes in net assets and cash flows for the year then ended, accompanied by an unqualified
opinion of an independent certified public accounting firm of recognized standing stating that
they have been prepared in accordance with GAAP consistently applied, together with a
certificate of an Authorized Officer stating whether any Default exists on the date of such
certificate and, if any Default then exists, setting forth the details thereof and the actions which
the City is taking or proposes to take with respect thereto; (b) within 60 days afier the close of
the first three quarters of cach fiscal year of the City, a balance sheet of Gainesville Regional
Utilities as at the end of such quarter, and the related statements of revenues, expenses and
changes in net assets and cash flows for the three months then ended, together with a certificate
of an Authorized Officer stating whether any Default exists on the date of such certificate and, if
any Default then exists, setting forth the details thereof and the actions which the City is taking
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or proposes to take with respect thereto; and (c) promptly upon request, such financial and other
information as the Bank may from time to time reasonably request.

Section 5.3. Inspection of Property; Discussions. The City shall permit
representatives of the Bank to visit and inspect any of the properties of the System and examine
and make abstracts from any of its books and records (except to the extent such books and
records are subject to legal privilege) at any reasonable time and as often as may reasonably be
desired, and to discuss the business, operations, properties and financial and other condition of
the System with officers and employees of the System and with its independent certified public
accountants.

Section 5.4. Notices. The City shall promptly give notice to the Bank:
(a) ofthe occurrence of any Default;

(b) of any (i) default or event of default under any Contractual
Obligation of or relating to the System or (ii) litigation, investigation or
proceeding which may exist at any time between the City and any Governmental
Authority, which in either case would have a material adverse effect on the
business, operations, properties or financial or other condition of the System;

(c) of any litigation or proceeding affecting the System in which the
amount involved is $25,000,000 or more and not covered by insurance or in
which injunctive or similar relief is sought; and

(d) of any change in the ratings on the Utilities System Revenue Bonds
assigned by Moody’s or S&P.

Each notice pursuant to paragraph (a), (b) or (c) of this subsection shall be accompanied by a
statement of an Authorized Officer setting forth details of the occurrence referred to therein and
stating what actions the City proposes to take with respect thereto.

Scction 5.5. Amendment of Financing Documents.  The City shall not modify,
amend or supplement either Resolution without the prior written consent of the Bank or modify,
amend or supplement or agree to modify, amend or supplement, any other Financing Document
in any respect which is adverse to the interests of the Bank or is inconsistent with this Agreement
without the prior written consent of the Bank; provided, however, that no such consent shall be
required in connection with any amendment to cither Resolution permitied under the provisions
of Section 1001 or 1002 of the Bond Resolution. The City shall promptly furnish to the Bank
copies, certificd by the Clerk of the Commission of the City as being in full force and effeet, of
any modification of, amendment of or supplement to cither of the Resolutions as in effect on the
date of the delivery of the certified Resolutions referred to in subsection 3.1(¢); provided,
however, that the City shall not be required to furnish any such modification, amendment or
supplement permitted under the provisions of Section 1001 or 1002 of the Bond Resolution.

Section 5.6.  Power to Fix and Collect Rates, Fees and Charges. 'The City has, and
will have as long as any Bank Bonds arc outstanding or other amounts arc owing to the Bank
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hereunder, good right and lawful power to establish and collect rates, fees and charges with
respect to the use and the sale of the capacity, output or service of the System subject to the terms
ol contracts relating thereto and subject to the jurisdiction of any applicable regulatory authority.

ARTICLE VI

REPRESENTATIONS AND WARRANTIES OF THE BANK

To induce the City to enter into this Agreement, the Bank makes the
representations and warranties to the City set forth in this Article VI on and as of the date hereof.

Section 6.1. Existence and Standing. The Bank is a banking corporation duly
organized and validly existing under the laws of the State of New York and has all requisite
power and authority to execute and deliver this Agreement and to perform its obligations
hereunder.

Section 6.2. Authorization and Validity. No approvals, authorizations or consents
are required by law for the execution and delivery by the Bank of this Agreement. This
Agreement constitutes the legal, valid and binding obligation of the Bank, enforceable in
accordance with its terms, except to the extent that the enforceability hereof may be limited by
bankruptcy, insolvency or other laws affecting creditors’ rights generally and except to the extent
that the obligations of the Bank under this Agreement are subject to the application of general
principles of equity including but not limited to the right of specific performance.

Section 6.3. Compliance with Laws, Etc. Neither the execution and delivery by the
Bank of this Agreement, the consummation of the transactions herein contemplated nor
compliance with the provisions hereof will violate any law, rule, regulation, order, writ,
judgment, injunction, decree or award binding on the Bank, or the Bank’s organic instruments or
charter under the laws of the State of New York.

Section 6.4. Litigation. There is no action, suit, proceeding, inquiry or investigation at
law or in equity or before or by any court, public board or body pending against the Bank or, to
the knowledge of the Bank, threatened against the Bank (a) wherein an unfavorable decision,
ruling or finding would materially adversely affect the validity of this Agreement; or (b) which in
any material way contests the existence or organization of the Bank or the powers of the Bank to
entcr into and perform its obligations under this Agreement.

ARTICLE VI

DEFAULTS AND REMEDIES

Section 7.1. Events of Default and Remedies. (a) Each of the following events shall
constitute an “Event of Default” under this Agreement:

(1) the City shall fail to pay when due any fees or any other amount payable
hereunder;
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(ii) the City shall fail to observe or perform any covenant or agreement
contained in this Agreement (other than that covered by clause (i) above) or in any
Financing Document for 45 days after written notice thereof has been given to the City by
the Bank;

(i)  any representation, warranty, certification or statement made by the City
(or incorporated by reference) in this Agreement or any Financing Document or in any
certificate, financial statement or other document delivered pursuant to this Agreement or
any Financing Document shall prove to have been incorrect in any material respect when
made (or deemed made);

(iv)  the City shall fail to make any payment in respect of principal of or
interest accrued on any Utilities System Revenue Bonds (other than any Bank Bonds the
principal of which has become payable pursuant to paragraph (d) of this Section 7.1)
when due or within any applicable grace period;

v) any event or condition shall occur which (A) results in the acceleration of
the maturity of any Utilities System Revenue Bond or any of the City’s other
Indebtedness relating to the System or (B) enables (or, with the giving of notice or lapse
of time or both, would enable) the holder of such Utilities System Revenue Bond or
Indebtedness or any Person acting on such holder’s behalf to accelerate the maturity
thereof, in either such case, other than any event or condition that entitles the Bank to
tender Bank Bonds to the City for payment pursuant to paragraph (d) of this Section 7.1;

(vi)  the City shall commence a voluntary case or other proceeding seeking
liquidation, reorganization or other relief with respect to itself or its debts under any
bankruptcy, insolvency or other similar law now or hereafter in effect or seeking the
appointment of a trustee, receiver, liquidator, custodian or other similar official of it or
any substantial part of its property, or shall consent to any such relief or to the
appointment of or taking possession by any such official in an involuntary case or other
proceeding commenced against it, or shall make a general assignment for the benefit of
creditors, or shall fail generally 1o pay its debts as they become due, or shall take any
action to authorize any of the foregoing;

(vii)) an involuntary case or other proceeding shall be commenced against the
City seeking liquidation, reorganization or other relief with respect to it or its debts under
any bankruptcy, insolvency or other similar law now or hereafier in effect or seeking the
appointment of a trustee, receiver, liquidator, custodian or other similar official of it or
any substantial part of its property, and such involuntary casc or other proceeding shall
remain undismissed and unstayed for a period of 90 days; or an order for relief shall be
entered against the City under the Federal bankruptcy laws or applicable state law as now
or hereafler in effect;

(viii) & judgment or order for the payment of money in excess of $25,000,000

shall be rendered against the City with respeet to the System and such judgment or order
shall continue unsatisfied and unstayed for a period of 60 days;
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(ix) any material provision of this Agreement or any Financing Document
related to the payment of principal of or interest on the Bonds shall at any time cease to
be valid and binding on the City, or shall be declared to be null and void, in either such
case, as a result of a final, non-appealable judgment of a court of competent jurisdiction,
or the validity or enforceability thereof shall be contested by the City;

(%) the long-term portion of the ratings of the Bonds (without taking into
account third-party credit enhancement) are withdrawn or suspended or reduced below
“Baa3” by Moody’s and “BBB-"" by S&P for credit-related reasons; or

(xi) the long-term portion of the ratings of the Bonds (without taking into
account third-party credit enhancement) is withdrawn or suspended or reduced below
“A2” by Moody’s or “A” by S&P.

(b) Upon the occurrence and continuance of an Event of Default described in
clause (iv), clause (vi), clause (vii), clause (ix) or clause (x) of paragraph (a) of this Section 7.1,
without any notice to the City, the Remarketing Agent or the Tender Agent or any other act by
the Bank, the Available Commitment shall thereupon terminate.

(c) Upon the occurrence and continuance of any Event of Default, the Bank
may, at its option, elect to terminate the Available Commitment, by giving written notice to the
City, the Remarketing Agent and the Tender Agent to the effect that an Event of Default on the
part of the City has occurred and is continuing hereunder, and directing the Tender Agent to
make a request for funding hereunder to effect a mandatory tender of all of the Bonds; provided,
however, that such termination shall not become effective unless, prior to the date of such
termination, the Bank shall have purchased all Tendered Bonds, in accordance with the
provisions of Article 11 of the Supplemental Resolution, on the Purchase Date that occurs on the
fifteenth (15th) day (or, if such day shall not be a Business Day, the next preceding Business
Day) following receipt of such notice from the Bank by the City, the Remarketing Agent and the
Tender Agent, in which case, such termination shall become effective on the twentieth (20th) day
(or, if such day shall not be a Business Day, the next preceding Business Day) following receipt
of such notice from the Bank by the City, the Remarketing Agent and the Tender Agent.

(d) Upon the occurrence and continuance of any Event of Default, the Bank
may, at its option, by notice to the City, tender any or all Bank Bonds for payment to the City
and the City shall thercupon be obligated to pay immediately the outstanding principal amount of
each Bank Bond (together with accrued interest thereon) so tendered, without presentment,
demand, protest or other notice of any kind, all of which are hereby waived by the City;
provided, however, that in the case of any of the Events of Default specified in clause (iv), clause
(vi), clause (vii), clause (ix) or clause (x) of paragraph (a) of this Section 7.1, without any notice
to the City or any other act by the Bank, all Bank Bonds shall immediately be deemed to be
tendered for payment to the City and the City shall be obligated to pay immediately the
outstanding principal amount of such Bank Bonds (together with accrued interest thercon)
without presentment, demand, protest or notice of any kind, all of which are hereby waived by
the City,
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(e In addition, upon the occurrence and continuance of any Event of Default,
the Bank shall be entitled to exercise any other remedies available to it at law or in equity,
including, without limitation, the remedy of specific performance.

Section 7.2. Waiver of Right of Set-off and Limitation on Bank Collateral. (a)
Subject to the provisions of paragraph (b) below, and subject to any Lien or claim having priority
over the Bank’s claims hereunder, upon the occurrence and during the continuance of any Event
of Default, the Bank is hereby authorized at any time and from time to time, without notice to the
City (any such notice being expressly waived by the City) and to the fullest extent permitted by
law, to set off and apply any and all deposits (general or special, time or demand, provisional or
final) at any time held and other indebtedness at any time owing by the Bank to or for the credit
or the account of the City and attributable to the System against any and all of the obligations of
City now or hereafier existing under this Agreement, irrespective of whether or not the Bank
shall have made any demand hereunder.

(b) Anything in paragraph (a) above to the contrary notwithstanding but
without modifying any other provision of this Agreement, the Bank waives any such right, and
any other right which it may have at law or otherwise to set off and apply such deposits or
indebtedness, during the pendency of any proceeding by or against the City seeking to adjudicate
it a bankrupt or insolvent, or seeking liquidation, winding up, reorganization, arrangement,
adjustment, protection, relief or composition of it or its debts under any law relating to
bankruptcy, insolvency or reorganization or relief of debtors, or seeking the entry of an order for
relief or the appointment of a receiver, trustee, or other similar official for it or for any substantial
part of its property; provided, however, that such waiver shall terminate and be of no force and
effect if (i) the exercise of any such right would not result in the Bank’s being released,
prevented or restrained from or delayed in fulfilling the Bank’s obligations hereunder and (ii) the
absence of such waiver would not result in the lowering or suspension by any nationally
recognized rating agency of its rating of the Bonds.

(©) The Bank agrees to notify the City promptly after any such set-off and
application; provided, however, that the failure to give such notice shall not affect the validity of
such set-off and application. Subject to the provisions of paragraph (b) above, the rights of the
Bank under this Section are in addition to other rights and remedies (including, without
limitation, other rights of set-off) which the Bank may have.

(d) The Bank hereby agrees that it will not at any time accept any collateral as
security for the payment of the obligations of the City pursuant to this Agreement unless
provision is made prior to or simultancously with the taking of such collateral security by the
Bank for an equal and ratable security interest in such collateral security to be granted 1o the
owners from time to time of the Bonds or unless the acceptance of such collateral as sccurity for
the payment of the obligations of the City pursuant to this Agreement would not result in (i) the
Bank being released, prevented or restrained from or delayed in fulfilling the Bank’s obligations
hereunder or (ii) the lowering or suspension by any nationally recognized rating agency of its
rating of the Bonds.
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Section 7.3. Rights Not Exclusive. The rights and remedies provided for herein are
cumulative and are not exclusive of any other rights, powers, privileges or remedies provided by
law or in equity.

ARTICLE VIII

MISCELLANEOUS

Section 8.1. Amendments and Non-Waiver. This Agreement may be amended only
upon the written agreement of the City and the Bank, and the City may take any action herein
prohibited, or omit to perform any act herein required to be performed by it, only if the City shall
first obtain the written consent of the Bank. An Event of Default may be waived only in writing
by the Bank and any such Event of Default which has been waived in writing by the Bank shall
not be deemed to be continuing during the period (including any retroactive period) for which the
waiver is effective, but such waiver shall not operate as a waiver of, or estoppel with respect to,
any other or subsequent failure to perform or observe any obligation hereunder. No failure or
delay on the part of the Bank in exercising any right, remedy, power or privilege under this
Agreement or under any of the Financing Documents and no course of dealing between the City
or any other person and the Bank shall operate as a waiver hereof or thereof; nor shall any single
or partial exercise of any right, power or privilege hereunder or under any of the Financing
Documents preclude any other or further exercise of any other right, remedy, power or privilege.
The rights, remedies, powers and privileges provided herein and in the Financing Documents are
cumulative and not exclusive of any rights, remedies, powers and privileges provided by law or
in equity or otherwise. No notice to or demand on the City in any case shall entitle the City to
any other or further notice or demand in similar or other circumstances or constitute a waiver of
the right of the Bank to any other or further action in any circumstances without notice or
demand. The Bank may remedy any default by the City hereunder or with respect to any other
person, firm or corporation in a reasonable manner without waiving the default remedied and
without waiving any other prior or subsequent default by the City.

Section 8.2. Survival of Representations and Warranties.  All agreements,
representations and warranties contained in this Agreement and in any certificates delivered
pursuant hereto shall survive the execution and delivery of this Agreement, and the agreements
contained in Section 8.3 hereof shall survive payment of any amounts payable hereunder and
with respect to any Bank Bonds and the termination of this Agreement.

Scction 8.3.  Expenses; Documentary Taxes; Indemnification. (a) The City shall
pay all out-of-pocket expenses of the Bank, including fees and disbursements of counsel for the
Bank, in connection with the preparation of this Agreement and the Financing Documents, any
waiver or consent hereunder or any amendment hercof or any Default or Event of Default or
alleged Default or Event of Default hereunder (provided, however, that the City shall not be
obligated to pay out-of-pocket expenses of the Bank in excess of $1,000 or legal fees of counsel
for the Bank in excess of $30,000 plus disbursements in connection with the preparation and
signing of this Agreement). To the fullest extent permitted by applicable law, the City shall
indemnify the Bank against any transfer taxes, documentary taxes, assessments or charges made
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by any Governmental Authority by reason of the execution and delivery of this Agreement or the
purchase of any Bank Bonds.

(b) To the fullest extent permitted by applicable law, the City agrees to
indemnify the Bank and hold the Bank harmless from and against any and all liabilities, losses,
damages, costs and expenses of any kind, including, without limitation, the reasonable fees and
disbursements of counsel, which may be incurred by the Bank in connection with any
investigative, administrative or judicial proceeding (whether or not the Bank shall be designated
a party thereto) relating to or arising out of this Agreement or any Financing Document or any
actual or proposed purchase of Bank Bonds hereunder; provided, however, that the Bank shall
not have the right to be indemnified hereunder for its own negligence or willful misconduct as
determined by a court of competent jurisdiction.

(© To the fullest extent permitted by applicable law, the City agrees to
indemnify the Bank and to hold the Bank harmless from and against any and all claims,
damages, losses, liabilities, cost or expenses which the Bank may incur (or which may be
claimed against the Bank by any Person whatsoever) by reason of any untrue statement or
alleged untrue statement of any material fact contained (or incorporated by reference) in the
Official Statement or in any supplement or amendment thereof, or the omission or alleged
omission to state therein a material fact necessary to make such statements, in the light of the
circumstances under which they are or were made, not misleading, except insofar as such claims,
damages, losses, liabilities, costs or expenses are caused by any such untrue statement or alleged
untrue statement or omission based upon information relating to the Bank furnished by the Bank
expressly for use therein.

Section 8.4. Notices. Except as otherwise provided in Section 2.2(a) hereof, all
notices, requests and other communications herecunder shall be in electronic, telephonic or
written form (including telecopier) and shall be given to the party to whom addressed, at its
address or telephone or telecopier number or e-mail address set forth below, or such other
address or telephone or telecopier number or e-mail address as such party may hereafier specify
for the purpose by notice to the other parties listed below. Each such notice, request or
communication shall be effective (i) if given by telephone, when given to the number indicated
below to a person which the transmitting party rcasonably believes to be an authorized
representative of the party to whom the notice is directed, (ii) if given by telecopy, when such
communication is transmitted 1o the address specified below and the appropriate answerback is
received, (iii) if given by mail, 3 days after such communication is deposited in the United States
mail with first class postage prepaid, addressed as aforesaid or (iv) if given by any other means,
when delivered at the address specified below:
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If to the City, to:

City of Gainesville, Florida

301 S.E. Fourth Avenue

Gainesville, Florida 32601

Attention: General Manager for Utilities
Telephone: (352) 393-1007

Telecopier: (352) 334-2277

If to the Bank:

The Bank of New York

One Wall Street, 19™ Floor
New York, New York 10286
Attention: Patrick Boyer
Telephone: (212) 635-7073
Telecopier: (212) 635-7924

If to the Tender Agent, to:

U.S. Bank Trust National Association
100 Wall Street

16th floor

New York, New York 10005
Attention: Jean Clarke

Telephone: (212) 361-6173
Telecopier: (212) 361-6153

If to the Remarketing Agent, to:

Goldman, Sachs & Co.

85 Broad Street

New York, New York 10004
Attention: [Lisa Recupero]
Telephone: [(212) 902-6373]
Telecopier: [(212) 256-4105]

If to Moody’s, to:

Moody’s Investors Service

7 World Trade Center at 250 Greenwich Strect
Public Finance Group - Attn: MSPG - 23rd Floor
New York, New York 10007

Telecopier: (212) 553-1066

Email: MSPGSurveillance@Moodys.com
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If to S&P, to:

Standard & Poor’s

55 Water Street

38th Floor

New York, New York 10041

Attention: Municipal Structured Surveillance
Telephone: (212) 438-2021

Telecopier: (212) 438-2151

E-mail: pubfin_structured@sandp.com

All notices given by telephone, telecopier or other electronic means (other than e-mail) shall be
confirmed in writing as promptly as practicable. All notices given to the Bank shall be given to the
attention stated above or to any other attention or person(s) from time to time designated by the
Bank in a written certificate of the Bank furnished to the City and the Tender Agent, signed on
behalf of the Bank.

Section 8.5. Participation. The Bank shall have the right at any time to sell, grant or
transfer participations in all or part of this Agreement and the obligations of the City hereunder to
any other bank or banks without the consent of or notice to the City, provided that no such action
by the Bank shall relieve the Bank of its obligations under this Agreement. Subject to Section
8.17 hereof, the Bank may disclose to any Participants or prospective Participants any
information or other data or material in the Bank’s possession relating to this Agreement, any
Financing Document and the City, without the consent of or notice to the City.

Section 8.6. Satisfaction Requirement. 1f any agreement, certificate or other writing,
or any action taken or to be taken, is by the terms of this Agreement required to be satisfactory to
the Bank, the determination of such satisfaction shall be made by the Bank in its sole and
exclusive judgment exercised in good faith.

Section 8.7. Governing Law; Venue. This Agreement shall be governed by, and
construed in accordance with, the laws of the State of New York, except that the capacity, power
or authority of the City to enter into and perform this Agreement and any issue relating to the
interpretation of either of the Resolutions or the Bonds shall be governed by, and construed in
accordance with, the laws of the State of Florida. With respect to any suit, action or proceeding
relating to, or arising from, this Agreement, each party hereto irrevocably submits to the
jurisdiction of the federal courts located in the Borough of Manhattan, The City of New York
and agrees that any such suit, action or proceeding shall be had and maintained in such federal
courts.

Scction 8.8.  Counterparts.  This Agreement may be signed in any number of
counterparts, each of which shall be an original, with the same effect as if the signatures thereto

and hereto were upon the same instrument.

Section 8.9.  Scverability,  Any provision of this Agreement which is prohibited,
unenforceable or not authorized in any jurisdiction shall, as to such jurisdiction, be ineffective (o
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the extent of such prohibition, unenforceability or non-authorization without invalidating the
remaining provisions hereof or affecting the validity, enforceability or legality of such provision
in any other jurisdiction.

Section 8.10. Headings. Article and section headings in this Agreement are included
herein for convenience of reference only and shall not constitute a part of this Agreement for any
other purpose.

Section 8.11. Integration. This Agreement constitutes the entire agreement and
understanding between the parties hereto and, except with respect to the other documents and
agreements referred to herein, supersedes any and all prior agreements and understandings, oral
or written, relating to the subject matter hereof.

Section 8.12. Conflict with Supplemental Resolution. In the event of an express
conflict between the words of this Agreement and the words of the Supplemental Resolution, the
words of the Supplemental Resolution shall be controlling.

Section 8.13. No Reduction in Payments. All payments made by or on behalf of the
City to the Bank hereunder or under any Financing Document shall be made free and clear of,
and without reduction for or on account of, any present or future stamp or other taxes, levies,
imposts, duties, charges, fees, deductions, withholdings, restrictions or conditions of any nature
whatsoever now or hereafter imposed, levied, collected, withheld or assessed by any
governmental or taxing authority of the United States, the State of Florida or any political
subdivision of the State of Florida, excluding income and franchise taxes now or hereafter
imposed on the Bank (such nonexcluded taxes being called “Taxes™). If any Taxes are required
to be withheld from any amounts payable to the Bank hereunder, the amounts so payable to the
Bank shall be increased to the extent necessary so that after the making of all required
withholdings, the Bank receives an amount equal to the amount it would have received had no
such withholdings been made. Upon request by the City, the Bank will provide the City with
any documents required to be delivered by the Bank to enable the City to obtain a reduction of,
or exemption from withholding of, any Tax. Whenever any Tax is payable by the City, as
promptly as possible thereafier, the City shall send the Bank an original official receipt showing
payment thereof.

Scction 8.14. Official Statement. The City agrees that it will not, without the prior
approval of the Bank (which approval shall not be unreasonably withheld), include in the Official
Statement, any supplement to the Official Statement, any reoffering memorandum, reoffering
circular or any other disclosure document for the Bonds any information describing the Bank.

Section 8.15. Usury. The Bank shall not be entitled to receive payment of interest
hereunder or under any Bank Bond in excess of the maximum rate permitted by applicable law.
If the Bank reccives less interest during any period than it would be entitled to receive hereunder
and under any Bank Bond but for the applicability of a maximum legal rate of interest, during
any subsequent period in which the rate of interest to which the Bank is otherwise entitled
hereunder and under any Bank Bond is less than such maximum legal rate of interest, the Bank
shall instead receive interest at a rate equal to the maximum legal rate of interest until the Bank
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has received, in the aggregate, the amount of interest due the Bank hereunder and under any
Bank Bond. In addition, to the extent permitted by applicable law, if the principal amount of any
Bank Bond comes due or is prepaid or such Bank Bond is remarketed and the Bank has not
received, in the aggregate, the amount of interest due the Bank hereunder and under any Bank
Bond, the City shall pay the Bank, upon the coming due or prepayment of such principal amount,
the amount of interest due the Bank hereunder and under any Bank Bond and not otherwise paid
hereunder or thereunder.

Section 8.16. Successors and Assigns; Benefit of Agreement. (a) This Agreement
shall be binding upon each party hereto, its successors and permitted assigns without further
action by any party hereto; provided, however, that (i) the City may not transfer or assign any or
all of its rights or obligations hereunder without the prior written consent of the Bank and (ii) the
Bank shall not transfer or assign any or all of its obligations hereunder (A) without the prior
written consent of the City (which consent shall not be unreasonably withheld) and (B) unless
there shall have been delivered to the City and the Tender Agent written evidence from Moody’s,
if the Bonds then shall be rated by Moody’s, S&P, if the Bonds then shall be rated by S&P, and
Fitch, if the Bonds then shall be rated by Fitch, in each case to the effect that such transfer or
assignment will not, by itself, result in a reduction or withdrawal of the ratings of the Bonds from
those which then prevail. For purposes of clause (ii)(A) of the proviso to the preceding sentence,
the City and the Bank agree that it shall not be unreasonable for the City to withhold its consent
to a proposed assignment by the Bank hereunder if the City determines that such assignment
would not be in the best interests of the City or of the holders of the Bonds. In particular, but
without limiting the generality of the foregoing, any such assignment shall be presumed
conclusively to be not in the best interests of the City or the holders of the Bonds if (i) the City
determines that the Bonds can be sold to investors at a lower rate of interest should such
proposed assignment not occur, (ii) the City determines that such proposed assignment would
violate any official policy of the City, whether or not such policy has been reduced to writing or
has been expressed formally by the City, (iii) the proposed assignee and the City are involved in
a dispute or a potential dispute which, in the sole judgment of the City, would make such
assignment undesirable to the City or (iv) the proposed assignee has, in the sole judgment of the
City, failed to perform satisfactorily in any prior business arrangement with the City.

(b) This Agreement is made and entered into solely for the protection and
benefit of the Bank, on its own behalf and on behalf of the Participants, and the City and both of
their respective successors and assigns and no other person shall have any right of action under
this Agreement. Any and all claims asserted hereunder or under any Bank Bonds may be
asserted and only asserted by the City, the Bank, on its own bchalf or on behalf of the
Participants, and both of their respective successors and permitted assigns.

(¢) No Participation Agreement is intended to be for the benefit of the City,
and the City shall not be a third party beneficiary thereof.

Scction 8.17. Confidential Information.  The Bank agrees to take normal and
rcasonable precautions and excrcise due care to maintain the confidentiality of all non-public
information provided to it by the City in connection with this Agreement or any Financing
Document and neither it nor any of its Affiliates shall use any such information for any purposc
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or in any manner other than pursuant to the terms contemplated by this Agreement, except to the
extent such information (i) was or becomes generally available to the public other than as a result
of a disclosurc by the Bank, or (ii) was or becomes available on a non-confidential basis from a
source other than the City, provided that such source is not bound by a confidentiality agreement
with the City known to the Bank; provided that the Bank may disclose such information (A) at
the request of any bank regulatory authority or in connection with an examination of the Bank by
any such authority; (B) pursuant to subpoena or other court process; (C) when required to do so
in accordance with the provisions of any applicable law; and (D) to the Bank’s independent
auditors and other professional advisors, provided that any such auditor or advisor agrees to keep
such information confidential to the same extent required of the Bank hereunder.
Notwithstanding the foregoing, the City authorizes the Bank to disclose to any Participant or
assignee (each, a “Transferee”) and any prospective Transferee such financial and other
information in the Bank’s possession concerning the City which has been delivered to the Bank
pursuant to this Agreement or which has been delivered to the Bank by the City in connection
with the Bank’s credit evaluation of the City prior to entering into this Agreement; provided that
such Transferee agrees in writing to the Bank to keep such information confidential to the same
extent required of the Bank hereunder.

Section 8.18. Actions. In the event the Bank shall commence, appear in or defend any
action or proceeding which reasonably might be expected to directly affect its rights, duties or
liabilities under any Bank Bonds, this Agreement or any Financing Document, the City will pay
the Bank, upon demand by the Bank (a) all of the Bank’s reasonable out-of-pocket costs and
expenses and (b) the reasonable legal fees and disbursements incurred by the Bank in those
actions and proceedings (including, without limitation, the allocated costs and expenses of in-
house counsel). In no event and under no circumstances shall the City be required (x) to
reimburse the Bank for any costs, expenses, fees or disbursements incurred by any Participant in
connection with any such proceeding or action or (y) to reimburse any Participant for any costs,
expenses, fees or disbursements incurred by any person in connection with any such proceeding
or action.

Section 8.19. Place and Manner of Payment. (a) The City shall make or cause to be
made each payment of principal of, and interest on, the Bank Bonds and of fees hereunder by
3:00 P.M. (New York City time) on the date when due, by means of wire transfer of funds
through the Fedwire Funds Transfer System, to the Bank at:

The Bank of New York

ABA No. 021-000-018

Account No. 8033297698

Account Name: SFPD

Attention: Zina Gregory
Relerence: City of Gainesville, FL

or such other account as the Bank may specily in writing 1o the City and the Tender Agent from time

to time. Whenever any payment of principal of, or interest on, the Bank Bonds or of fees shall be
duc on a day which is not a Business Day, the date for payment thereof shall be extended 1o the next
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succeeding Business Day. If the date for any payment of principal is extended by operation of law
or otherwise, interest thereon shall be payable for such extended time.

(b) If and to the extent permitted by applicable law, any amount owed
hereunder that is not paid when due shall bear interest until paid at the Alternate Base Rate plus
three percent (3.00%).

Section 8.20. Continuing Obligations. This Agreement is a continuing obligation of
the City and shall, until the later of the Termination Date and the date on which all amounts due
and owing to the Bank hereunder and under the Bank Bonds shall have been paid in full, (i) be
binding upon the City, its successors and assigns and (ii) inure to the benefit of and be
enforceable by the Bank and its successors, transferees and assigns.

Section 8.21. Nature of Bank’s Duties. (a) Except to the extent otherwise provided in
Section 2.2(f) hereof and this Section 8.21, any action taken or omitted by the Bank under or in
connection with this Agreement or any related certificates or other documents, if taken or
omitted in good faith and without negligence, shall be binding upon the City and shall not put the
Bank under any resulting liability to the City.

(b) Except to the extent otherwise provided in Section 2.2(f) hereof and this
Section 8.21, the Bank may, under this Agreement, receive, accept and pay any drafts, demands
or other documents and instruments (otherwise in order) signed by, or issued to, the receiver,
trustee in bankruptcy, custodian, executor, administrator, guardian or conservator of anyone
named in this Agreement or the Supplemental Resolution as the person by whom drafts, demands
and other documents and instruments are to be made or issued. The City hereby waives any right
to object to any payment made under this Agreement against a draft and accompanying
documents as provided in this Agreement varying in punctuation, capitalization, spelling or
similar matters of form.

(c) Except to the extent otherwise provided in Section 2.2(f) hereof and this
Section 8.21, neither the Bank nor any of its officers or directors shall be liable or responsible for
(i) the use which may be made of this Agreement or for any acts or omissions of the Tender
Agent, (ii) the general and particular conditions stipulated in this Agreement, (iii) the validity or
genuineness of any documents presented under this Agreement (or any endorsement thereon),
even if such documents should in fact prove to be in any or all respects forged, fraudulent,
invalid, unenforceable or insufficient or any statement therein being inaccurate in any respect
whatsoever, (iv) payment by the Bank under this Agreement against presentation of documents
which do not comply with the terms of this Agreement, including failure of any documents to
bear any reference or adequate reference to this Agreement, (v) the existence, form, sufficiency
and breach of contracts of any nature whatsoever, including the Financing Documents and this
Agreement, (vi) the solvency, standing and responsibility of any person whomsoever, (vii) any
delay by any person other than the Bank in giving or failure to give any notice, demand or
protest, (viii) failure of any person (other than the Bank) to comply with the terms of this
Agreement, (ix) errors, omissions, delays in or non-delivery of any message, however sent, or (x)
any other circumstance or happening whatsoever, whether or not similar to any of the foregoing,
in making or failing to make payment under this Agreement. Notwithstanding the foregoing, the
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Bank shall be liable to the City for the City’s direct damages which result from or arise out of the
events described in the next sentence, including any liability of the City as a result of claims by
third parties, but the liability of the Bank shall not include consequential damages. The events
giving rise to liability of the Bank pursuant to the preceding sentence shall be limited to (A) the
Bank’s negligence or willful misconduct in determining whether documents presented under this
Agreement comply with the terms hereof or (B) the Bank’s negligence or willful misconduct in
failing to pay under this Agreement after the presentation to it by the Tender Agent of documents
strictly complying with the terms and conditions of this Agreement. Without in any way limiting
the Bank’s liability as provided by the foregoing, the Bank may accept documents under this
Agreement that appear on their face to be in order, without responsibility for further
investigation, regardless of any notice or information to the contrary.

Section 8.22. Waiver of Jury Trial. THE CITY AND THE BANK EACH HEREBY
IRREVOCABLY WAIVE ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY LEGAL
PROCEEDING ARISING OUT OF OR RELATING TO THIS AGREEMENT OR THE
TRANSACTIONS CONTEMPLATED HEREBY.

[remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
duly executed and delivered by their respective duly authorized officers as of the day and year first

above written.

OHS Enst: 1603620004

CITY OF GAINESVILLE, FLORIDA

By:

Karen S. Johnson
General Manager for Utilities
Date: February 13, 2008

Approved as to form and legality:

Ultilities Attomey
THE BANK OF NEW YORK
By:
Name:
Title:

Date: February 13, 2008
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EXHIBIT A

NOTICE OF BANK PURCHASE

The Bank of New York

One Wall Street

New York, New York 10286
Attention: [to come]

Re:  Standby Bond Purchase Agreement Relating to Variable Rate Utilities System
Revenue Bonds, 2008 Series B, dated as of February 1, 2008, between the City of
Gainesville, Florida and The Bank of New York

The undersigned, a duly authorized officer or agent of U.S. Bank Trust National
Association (the “Tender Agent”), hereby certifies to The Bank of New York (the “Bank”), with
reference to the above-referenced Standby Bond Purchase Agreement (the “Standby Bond Purchase
Agreement”, with all capitalized terms used herein and not defined herein having the respective
meanings assigned to such terms in the Standby Bond Purchase Agreement), as follows:

1. The Tender Agent has not received from the Remarketing Agent pursuant to
the Supplemental Resolution proceeds of the remarketing of all Bonds to be tendered for
purchase or deemed tendered on __»20__ (the “Purchase Date”).

2. The total Purchase Price of such Bonds that the Remarketing Agent has not
remarketed is $ , Tepresenting the aggregate principal amount of such Bonds [to be
included only in the case of Bonds subject to the Daily Mode or the Weekly Mode: and
accrued interest on such Bonds as of the Purchase Date, computed in accordance with the
terms of the Bonds and the Bond Resolution, of § .

3. You are hereby requested to deliver or cause to be paid, in immediately
available funds, to the Tender Agent, for deposit in the Standby Bank Account, the
Purchase Price of all such unremarketed Bonds by not later than 2:30 P.M. (New York City
time) on the Purchase Date, in exchange for possession of such tendered or deemed
tendered Bonds, which shall be delivered to you or upon your instructions, in the manner
provided in Section 2.2(c) of the Standby Bond Purchase Agreement.

4. The wire instructions for the payment of such Purchase Price are as follows:
[insert payment instructions).
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IN WITNESS WHEREOF, the Tender Agent has executed and delivered this Certificate as
of the day of ,20 .

U.S. BANK TRUST NATIONAL ASSOCIATION,
as Tender Agent

By:

Title:
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EXHIBIT B

CERTIFICATE FOR REDUCTION

The Bank of New York

One Wall Street

New York, New York 10286
Attention: [to come]

Re:  Standby Bond Purchase Agreement Relating to Variable Rate Utilities System
Revenue Bonds, 2008 Series B, dated as of February 1, 2008, between the City of
Gainesville, Florida and The Bank of New York

The undersigned, a duly authorized officer or agent of U.S. Bank Trust National
Association (the “Tender Agent™), hereby certifies to The Bank of New York (the “Bank”™), with
reference to the above-referenced Standby Bond Purchase Agreement (the “Standby Bond Purchase
Agreement”, with all capitalized terms used herein and not defined herein having the respective
meanings assigned to such terms in the Standby Bond Purchase Agreement), as follows:

1. The Tender Agent is the Tender Agent under the Supplemental Resolution.
2. Effective on the date hereof, the Commitment shall be irrevocably reduced
by $ , as a result of $ of the Bonds (other than Bank Bonds) no longer remaining

Outstanding under the Bond Resolution. [If any of the Bonds that are the subject of this certificate
are currently subject to the Daily Mode or the Weekly Mode, the following shall be inserted:

$ of the amount of such reduction represents the principal amount of such Bonds, and
$ ___ of such reduction represents 36 days’ interest on such Bonds subject to a [Daily]

[Weck]y] Mode, computed at a rate per annum of twelve percent ( 12%) and on the basis of a 365-
day year.]
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IN WITNESS WHEREOF, the Tender Agent has executed and delivered this Certificate as
of the day of ,20 .

U.S. BANK TRUST NATIONAL ASSOCIATION,
as Tender Agent

By:

Title:

OMS Enst:160362000.4 Exhibit B-2



EXHIBIT C

CERTIFICATE FOR INTEREST REDUCTION

The Bank of New York

One Wall Street

New York, New York 10286
Attention: [to come]

Re:  Standby Bond Purchase Agreement Relating to Variable Rate Utilities System
Revenue Bonds, 2008 Series B, dated as of February 1, 2008, between the City of
Gainesville, Florida and The Bank of New York

The undersigned, a duly authorized officer or agent of U.S. Bank Trust National
Association (the “Tender Agent”), hereby certifies to The Bank of New York (the “Bank”™), with
reference to the above-referenced Standby Bond Purchase A greement (the “Standby Bond Purchase
Agreement”, with all capitalized terms used herein and not defined herein having the respective
meanings assigned to such terms in the Standby Bond Purchase Agreement), as follows:

@) The Tender Agent is the Tender Agent under the Supplemental Resolution.

) Effective on the date hereof, the Commitment shall be automatically reduced
by $ (representing 36 days’ interest on the Bonds, computed at a rate per annum of
twelve percent (12%) and on the basis of a 365-day year), as a result of the Bonds having been
converted from the [Daily] [Weekly] Mode to the [Term] [Flexible] Mode.
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IN WITNESS WHEREOF, the Tender Agent has executed and delivered this Certificate as
of the day of ,20 .

U.S. BANK TRUST NATIONAL ASSOCIATION,
as Tender Agent

By:

Title:

OMS East:160362000.4 Exhibit C-2



EXHIBIT D

CERTIFICATE OF TERMINATION OF
THE STANDBY BOND PURCHASE AGREEMENT
AND SUBSTITUTION OF A SUBSTITUTE LIQUIDITY FACILITY

The Bank of New York

One Wall Street

New York, New York 10286
Attention: [to come]

Re:  Standby Bond Purchase Agreement Relating to Variable Rate Utilities System
Revenue Bonds, 2008 Series B, dated as of February 1, 2008, between the City of
Gainesville, Florida and The Bank of New York

The undersigned, a duly authorized officer or agent of U.S. Bank Trust National
Association, as Tender Agent (the “Tender Agent”), hereby certifies to The Bank of New York (the
“Bank”), with reference to the above-referenced Standby Bond Purchase Agreement (the “Standby
Bond Purchase Agreement”, with all capitalized terms used herein and not defined herein having
the respective meanings assigned to such terms in the Standby Bond Purchase Agreement), as

follows:
(1) The Tender Agent is the Tender Agent under the Supplemental Resolution.
2) All conditions precedent to the substitution of a Substitute Liquidity Facility for the

above-mentioned Standby Bond Purchase Agreement have been satisfied under the Supplemental
Resolution.

3) A Substitute Liquidity Facility in full and complete substitution for the above-
referenced Standby Bond Purchase Agreement has been issued.

4) The Bank has purchased all Bonds required to be tendered and not remarketed in
connection with such substitution.
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IN WITNESS WHEREOF, the Tender Agent has executed and delivered this Certificate as
of the day of ,20 .

U.S. BANK TRUST NATIONAL ASSOCIATION,
as Tender Agent

By:

Title:

OMS East:160362000.4 Exhibit D-2



EXHIBIT E

CERTIFICATE OF TERMINATION OF THE STANDBY
BOND PURCHASE AGREEMENT BECAUSE OF
CONVERSION TO [AUCTION] [FIXED] MODE

The Bank of New York

One Wall Street

New York, New York 10286
Attention: [to come]

Re:  Standby Bond Purchase Agreement Relating to Variable Rate Utilities System
Revenue Bonds, 2008 Series B, dated as of February 1, 2008, between the City of
Gainesville, Florida and The Bank of New York

The undersigned, a duly authorized officer or agent of U.S. Bank Trust National
Association (the “Tender Agent™), hereby certifies to The Bank of New York (the “Bank™), with
reference to the above-referenced Standby Bond Purchase Agreement (the “Standby Bond Purchase
Agreement”, with all capitalized terms used herein and not defined herein having the respective
meanings assigned to such terms in the Standby Bond Purchase Agreement), as follows:

¢)) The Tender Agent is the Tender Agent under the Supplemental Resolution.

(2) All of the Bonds have been converted to the [Auction] [Fixed] Mode at least one
Business Day prior to the date hereof,

3) The Bank has purchased all Bonds required to be tendered and not remarketed in
connection with such conversion.

IN WITNESS WHEREOF, the Tender Agent has executed and delivered this Certificate as
of the day of ,20 .

U.S. BANK TRUST NATIONAL ASSOCIATION,
as Tender Agent
By:

Title:
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EXHIBIT F

CERTIFICATE OF TERMINATION OF
THE STANDBY BOND PURCHASE AGREEMENT
BECAUSE NO BONDS REMAIN OUTSTANDING

The Bank of New York

One Wall Street

New York, Néw York 10286
Attention: [to come]

Re:  Standby Bond Purchase Agreement Relating to Variable Rate Ultilities System
Revenue Bonds, 2008 Series B, dated as of February 1, 2008, between the City of
Gainesville, Florida and The Bank of New York

The undersigned duly authorized officer or agent of U.S. Bank Trust National Association
(the “Tender Agent”) hereby certifies to The Bank of New York (the “Bank”) that, as of the date
hereof, no Bonds remain Outstanding under and in accordance with the provisions of the Bond
Resolution.

Capitalized terms that are used herein and not otherwise defined herein shall have the
meanings set forth in the above-referenced Standby Bond Purchase Agreement.

IN WITNESS WHEREOF, the Tender Agent has executed and delivered this Certificate as
of the day of ,20 .

U.S. BANK TRUST NATIONAL ASSOCIATION,
as Tender Agent

By:

Title:
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EXHIBIT G
[Torm of Opinion of the Office of the City Attomey of the City]

[Effective Date]

The Bank of New York
One Wall Street
New York, New York 10286

Ladies and Gentlemen:

We have acted as counsel to the City of Gainesville, Florida, a municipal
corporation duly created, organized and existing under the laws of the State of Florida (the
“City”), in connection with the execution and delivery of the Standby Bond Purchase Agreement
Relating to Variable Rate Utilities System Revenue Bonds, 2008 Series B (the “Standby Bond
Purchase Agreement”), dated as of February 1, 2008, between the City and The Bank of New
York. This opinion is being rendered to you at the request of the City pursuant to Section 3.1(c)
of the Standby Bond Purchase Agreement.

As such counsel we have examined, among other things, (a) the Constitution and
laws of the State of Florida, including Chapter 90-394, Laws of Florida, 1990, as amended and
supplemented to the date hereof, Chapter 166, Part II, Florida Statutes, as amended and
supplemented to the date hereof, and other applicable provisions of law, (b) the proceedings of
the City authorizing the execution and delivery of the Standby Bond Purchase A greement, (c) the
Utilities System Revenue Bond Resolution of the City, adopted June 6, 1983, as amended,
restated and supplemented to the date hereof, including as supplemented by the Twentieth
Supplemental Utilities System Revenue Bond Resolution of the City adopted on January 28,
2008, (d) the Standby Bond Purchase Agreement, (e) the Remarketing Agreement, dated as of
February 1, 2008, between the City and Goldman, Sachs & Co. and (f) the Tender Agency
Agreement Relating to Variable Rate Utilities System Revenue Bonds, 2008 Series B, dated as of
February 1, 2008, between the City and U.S. Bank Trust National Association, and have made
such other investigations of law and fact as we have deemed necessary to render the following
opinion.

Capitalized terms not otherwise defined herein shall have the same meanings
given to such terms in the Standby Bond Purchase Agreement.

Based upon the foregoing, it is our opinion that:

(1) The City (a) is a municipal corporation duly organized and validly existing
under the laws of the State of Florida, (b) has all requisitc power and authority and the
legal right to own und operate the System, and (¢) to our knowledge (without independent
investigation), is in compliance with all Requirements of Law, except (o the extent that
the failure to comply therewith would not, in the aggregate, have a material adverse effect
on the business, operations, properties or financial or other condition of the System, and
would not materially adversely affect the ability of the City to perform its obligations
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under the Resolutions, the Standby Bond Purchase Agreement, the Bonds or the other
Financing Documents.

(2) The City has all requisite power and authority and the legal right to adopt
the Resolutions and to make, deliver and perform the Standby Bond Purchase Agreement,
the Bonds and the other Financing Documents, and has taken all necessary action to
authorize the execution, delivery and performance of the Standby Bond Purchase
Agreement, the Bonds and the other Financing Documents. No consent or authorization
of, filing with, or other act by or in respect of any Governmental Authority is required in
connection with the execution, delivery, performance, validity or enforceability of the
Standby Bond Purchase Agreement, the Bonds or the other Financing Documents. The
Standby Bond Purchase Agreement, the Bonds and the other Financing Documents (other
than the Resolutions) have been duly authorized, executed and delivered on behalf of the
City. The Resolutions have been duly adopted by the City and are in full force and effect.
The Standby Bond Purchase Agreement, the Bonds and the other Financing Documents
constitute legal, valid and binding obligations of the City enforceable against the City in
accordance with their respective terms.

(3) The execution, delivery and performance of the Standby Bond Purchase
Agreement, the Bonds and the other Financing Documents will not violate any
constitutional provision or applicable law of the State of Florida or, to our knowledge,
any judgment or decree of any arbitrator, court or other Governmental Authority, or, to
our knowledge, any other Requirement of Law or, to our knowledge, any Contractual
Obligation of the City.

(4) No litigation or proceeding or, to our knowledge, investigation of or before
any arbitrator or Governmental Authority is pending or, to our knowledge, threatened by
or against the City or against any of its properties or revenues (a) with respect to the
Standby Bond Purchase Agreement, the Bonds or any other Financing Document or any
of the transactions contemplated thereby, or (b) which would have a material adverse
effect on the business, operations, properties or financial or other condition of the System
or the ability of the City to perform its obligations under the Standby Bond Purchase
Agreement, the Bonds or any other Financing Document or in respect of any other
Indebtedness incurred to finance or otherwise in respect of the System or secured by
Revenues or other assets of the System; provided, that no opinion is rendered with respect
1o any litigation or proceeding which has been commenced but of which the City has not
been notified and of which we have no knowledge.

The foregoing opinions are subject to the effect of, and restrictions and limitations
imposed by or resulting from, bankruptcy, insolvency, debt adjustment, moratorium,
reorganization or other similar laws affecting creditors’ rights and judicial discretion and the
valid exercise of the sovereign police powers of the State of Florida and of the constitutional
power of the United States of America.

By usc of the word *“enforceable™ in this opinion, we are not rendering any
opinion as to the availability of the remedy of specific performance or other equitable relief.
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All opinions expressed are limited solely to Florida law. No opinion is expressed
as to the laws of any other state, nor is any opinion expressed as to the exclusion of interest on
the Bonds from gross income for Federal income tax purposes or the exemption of interest on the
Bonds from state taxes.

Our opinion is limited in all respects to the laws existing on the date hereof. By
providing this opinion to you, we do not undertake to advise you of any changes in the law which
may occur after the date hereof.

This letter is furnished solely to you in connection with the transaction described
herein, and may not be quoted, furnished to or relied upon by any other person in any manner or
for any purpose.

Yours truly,

OFFICE OF THE CITY ATTORNEY

By

Raymond O. Manasco, Jr.
Utilities Attorney
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EXHIBIT H

[Form of Opinion of Orrick, Herrington & Sutcliffe LLP,
Bond Counsel to the City]

[Effective Date]

The Bank of New York
One Wall Street
New York, New York 10286

Ladies and Gentlemen:

We have acted as bond counsel to the City of Gainesville, Florida, a municipal
corporation organized and existing under the laws of the State of Florida (the “City”), in
connection with the execution and delivery of the Standby Bond Purchase Agreement Relating to
Variable Rate Utilities System Revenue Bonds, 2008 Series B (the “Standby Bond Purchase
Agreement”), dated as of February 1, 2008, between the City and The Bank of New York. This
opinion is being rendered to you at the request of the City pursuant to Section 3.1(d) of the
Standby Bond Purchase Agreement. Unless otherwise defined herein, terms defined in the
Standby Bond Purchase Agreement are used herein as therein defined.

We have delivered our final legal opinion as bond counsel to the City concerning
the validity of the Bonds and certain other matters, dated the date hereof and addressed to the
City. You may rely on such opinion as though the same were addressed to you.

In such connection, we have reviewed the Standby Bond Purchase Agreement; a
certified copy of the Utilities System Revenue Bond Resolution of the City, adopted June 6,
1983, as amended, restated and supplemented to the date hereof, including as supplemented by
the Twentieth Supplemental Utilities System Revenue Bond Resolution of the City, adopted
January 28, 2008 (such Utilities System Revenuc Bond Resolution, as so amended, restated and
supplemented, being referred to herein as the “Bond Resolution”); the Remarketing Agreement,
dated as of February 1, 2008, between the City and Goldman, Sachs & Co.; the Tender Agency
Agreement Relating to Variable Rate Utilities System Revenue Bonds, 2008 Series B, dated as of
February 1, 2008, between the City and U.S. Bank Trust National Association; an opinion of the
Office of the City Attorney of the City; certificates of the City and others; and such other
documents, opinions and matters to the extent we deemed necessary to render the opinions se
forth herein.

The opinions cxpressed herein are based upon an analysis of existing laws,
regulations, rulings and court decisions and cover certain matters not directly addressed by such
authorities. Such opinions may be affected by actions taken or omitted or events occurring afler
the date hereof, We have not undertaken 1o determine, or to inform any person, whether any
such actions arc taken or omitted or events do occur or any other matters come 1o our attention

OMS Fast: 1603620004 Exhibit H-1



after the date hereof. Accordingly, this opinion speaks only as of its date and is not intended to,
and may not, be relied upon in connection with any such actions, events or matters. We have
assumed the genuineness of all documents and signatures (other than those of representatives of
the City) presented to us (whether as originals or as copies) and the due and legal execution and
delivery thereof by, and validity against, any parties other than the City. We have assumed,
without undertaking to verify, the accuracy of the factual matters represented, warranted or
certified in the documents, and of the legal conclusions contained in the opinions, referred to in
the third paragraph hereof (except that we have not relied on any such legal conclusions that are
to the same effect as the opinions set forth herein). Furthermore, we have assumed compliance
with all covenants and agreements contained in the Resolutions and the Standby Bond Purchase
Agreement. We call attention to the fact that the rights and obligations under the Resolutions
and the Standby Bond Purchase Agreement and their enforceability may be subject to
bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium and
other laws relating to or affecting creditors’ rights, to the application of equitable principles, to
the exercise of judicial discretion in appropriate cases and to the limitations on legal remedies
against municipal corporations of the State of Florida. We express no opinion with respect to
any indemnification, contribution, penalty, choice of law, choice of forum, choice of venue,
waiver or severability provisions contained in the foregoing documents.

Based on and subject to the foregoing, and in reliance thereon, as of the date
hereof, we are of the following opinions:

1. The City (a) is a municipal corporation duly organized and validly existing
under the laws of the State of Florida and (b) has all requisite power and authority and the
legal right to own and operate the System.

2. The City has all requisite power and authority and the legal right to adopt
the Resolutions, and the Resolutions have been duly and lawfully adopted by the City, are
in full force and effect, are valid and binding upon the City and are enforceable in
accordance with their respective terms, and no other authorization for the Resolutions is
required. The Bond Resolution creates the valid pledge which it purports to create of the
Trust Estate.

3. The City has all requisite power and authority and the legal right to make,
deliver and perform the Standby Bond Purchase Agreement, the Bonds and the other
Financing Documents, and has taken all necessary action to authorize the execution,
delivery and performance of the Standby Bond Purchase Agreement, the Bonds and the
other Financing Documents. No consent or authorization of, filing with, or other act by
or in respect of any Governmental Authority is required in connection with the execution.,
delivery, performance, validity or cnforceability of the Standby Bond Purchasc
Agreement, the Bonds or the other Financing Documents.  The Standby Bond Purchase
Agreement, the Bonds and the other Financing Documents (other than the Resolutions)
have been duly authorized, executed and delivered on behalf of the City. The Standby
Bond Purchase Agreement, the Bonds and the other Financing Documents constitute
legal, valid and binding obligations of the City enforceable against the City in accordance
with their respective terms.
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4. The execution, delivery and performance of the Standby Bond Purchase
Agreement, the Bonds and the other Financing Documents will not violate any
constitutional provision or applicable law of the State of Florida, the United States of
America, or any department, division, agency or instrumentality of the United States, or
any judgment or decree of any arbitrator, court or other Governmental Authority of which
we have knowledge, or, to our knowledge, any other Requirement of Law or, to our
knowledge, any Contractual Obligation of the System.

This letter is furnished by us as bond counsel to the City. No attorney-client
relationship has existed or exists between our firm and you in connection with the Standby Bond
Purchase Agreement or by virtue of this letter. We disclaim any obligation to update this letter.
This letter is not to be used, circulated, quoted or otherwise referred to or relied upon for any
other purpose or by any other person. This letter is not intended to, and may not, be relied upon
by any other party to whom it is not specifically addressed.

Very truly yours,

OHS East: 160362000.4 Exhibit H-3



Section 1.1.
Section 1.2.

Section 2.1.
Section 2.2.
Section 2.3.
Section 2.4.
Section 2.5.
Section 2.6.

Section 3.1.
Section 3.2,

Section 4.1.
Section 4.2.
Section 4.3.
Section 4.4,
Section 4.5.
Section 4.6.
Section 4.7.
Section 4.8.
Section 4.9.
Section 4.10.
Section 4.11.
Scction 4.12.

Seetion 5.1,
Scetion 5.2,
Section 5.3.
Seetion 5.4,
Scetion 5.5,
Section 5.6,

OHS Lasl; 1603620004

TABLE OF CONTENTS

Page

ARTICLE I
DEFINITIONS sisicisrassiminminisisemensnessnse msastmmssssysscssens 1
DEfINILIONS. .....oocuivirieseereeensees e e s TS50 Rnsmsenontrme s ennarme s crssvemes v bseenae e e 1
Accounting Terms and Determinations ................o.cvoviveereeeseeeeeeeeeeseeeeeeeoeeeeeeen. 8
ARTICLE II
PURCHASE OF BONDS.......coooooieeitieeeeieeees e, 8
Commitment to Purchase Bonds...........c.ccoouiuiviiueueeeeeesoeoeeeeeooeeoooooooo 8
Purchase 0f BONAS.........c.cocoiiiuiieiieceeceece e e 9
Sale of Bonds Owned by the Bank ..............cooceeremereoereeoooooooooooooooo 12
Termination of AGIEEMENt. .........cvvveeueeieieeeeee oo 14
Substitution of Substitute Liquidity Facility for this Agreement ...............o.co.o......... 15
Bank RECOTAS .........c.ouiiieiiiiieetee e 15
ARTICLE III
CONDITIONS TO COMMITMENT AND PURCHASES ..o 16
Conditions to Bank’s CommItment ..............ccc.oooueiemvoeeeeooee oo 16
Conditions 10 Purchase 0f BONAS ...........c.o.ovveveeeeeoreeeeeeeeee oo 17
ARTICLE IV
REPRESENTATIONS AND WARRANTIES OF THE CITY ..o 17
FInancial Condition.............coeuiuiuiueieieeeeeeeeeeeee et 17
NO CRANGE. ..ot e e e s e 17
Organization; Compliance With Law ...............coouiuiuoeeeiioieeiee oo 17
Power; Authorization; Enforceable Obligations............ooooovvoovooooooo 18
NO Legal Bar...........coooiiiiiiiieeee et 18
No Material LitiBation .........ococovovimiuiiieieeeieeeeeeeee e 18
NO DUl e, 18
SECUTILY. oottt e 18
Tax EXEMPUSIAIUS .......cooviiiiiiiiiice e 18
Federal Reserve Regulations.......o.c.ovveceieieiieeeeeeeeee e 19
ERISA MAIETS.....cooviiiieiiieiet et 19
OTICial STAIEMENT ..ottt 19
ARTICLE V
COVENANTS OF THE CITY ..ooovviiiiioeeecoieeeseeeeeeeeooe, 19
Performance of Covenants in Bond RSOGO . ..vv.ooeveee oo 19
Financial and Other Information...............o.oooooiooooooeeeeeeoeoeooeooo 19
Inspection of Property; DISCUSSIONS..........ooiiiriiiseeioe oo oo 20
INOBEES oottt ettt e, 20
Amendment of Financing DOCUMEDIS ... 20
Power to Fix and Collect Rates, Fees and Charges ..o 20



Section 6.1.
Section 6.2.
Section 6.3.
Section 6.4.

Section 7.1.
Section 7.2.
Section 7.3.

Section &.1.
Section 8.2.
Section 8.3.
Section 8.4.
Section 8.5.
Section 8.6.
Section 8.7.
Section 8.8.
Section 8.9.

Section 8.10.
Section 8.11.
Section 8.12.
Section 8.13.
Section 8.14.
Section 8.15.
Section 8.16.
Section 8.17.
Section 8.18.
Section 8.19.
Section 8.20.
Section §.21.
Section 8.22.

EXHIBIT A
EXHIBIT B
EXHIBIT C
EXHIBIT D

EXHIBITE

TABLE OF CONTENTS

Page

(continued)

ARTICLE VI
REPRESENTATIONS AND WARRANTIES OF THE BANK.........c.ccceeiienne. 2]
Existence and StANAING ............cc.cc.osssrssssrorenssnsenossonsasssssnosivossssossesssssmasasasasasssassniossivs 21
Authorization and Validity ...........cossesississisimsoniveivissivsensassasonsisasbassrisssone 21
Compliance With Laws, BLC. ...c.cueeueeriercsiiniesicisissssnsnissnassssessssnsssssssssssssesssnsess 21
LAtiGATION......ceerueeeerenrennneneaen e se s i R S e e A S A s i e R GR B4 21

ARTICLE VII
DEFAULTS AND REMEDIES........ccccccvvnsieerersussussassasssassassanass 21
Events of Default and Remedies........cocveiiiieiiniiiiiiiiec et 21
Waiver of Right of Set-off and Limitation on Bank Collateral ........cc.ccooveeeviicnenens 24
Rights NOt EXCIUSIVE .....verueeuerueriesiiesiciciisnisnsesscasssesssssesssnsasanss s sassssssssssns sssssssasasans 25

ARTICLE VIII
MISCELLANEOUS .......cooeitiiirieisiemsiersssersesnesssnaneen 29
Amendments and NON-WAIVET .........cccceruierriiniiiineenisisisisessiss s sssssssssessssessnsessssessns 25
Survival of Representations and WarTanties............cocceirueeiisineniesenisseinnnesneriessesenses 25
Expenses; Documentary Taxes; Indemnification .........ccccoeieeneriecieieisnscnnsinneneenenn 25
NOLICES ....veeecenreieecenneeeee s omoninansssassssansamsssamssatsre s augs s eEE00 RATAF S7oN FHS AT IARITT ORISR 0 e 26

PartiCIPAtion ............e. ... ciiiicaissstsisssinsssstsissssisamssvasismisies s e s anmessssbissssseseissosserassss 2 8
Satisfaction REQUITEMENL ..........ceereeririeuereeceieieseisierissssnsesessessssrssesessaessessssenensesesesnes 20

Governing Law; VENUe........... coimsssusvesmssimmisisbssiiaisiomainsissassmnsisn oo s 28
COUNLETPATLS ....oveeeereciceecerereresistsesans s ppnssarsonssonsssonnsssesssassnsssanaeanassonsasnsanesssas sans e s 28
SEVETADIIITY .vveereerereeceerecereeae e eecn e o U R R A RIS A AR A RS TEAAETS #1 o 28
HEAAINES. ...ttt sk 29
§1 =7+ 214 To) s WOR OO T s SEE St DR Dt NN S 29
Conflict with Supplemental ReSOIULION.......c.cocoiuiiviiiiinininnrnnsis e e 29
No Reduction in PaymMEnts...........c.o.o.o iiessssssssssisivies sisassassioss s sismss s ici sevavan o s e 29
OFTICIA] STATEIMENT ..cveveieeeivieeieseiesasesesseenseensesesesseanessnssssresaesaessssresanssarsssnsnnensesecess 20
UUSUTY .vvvvnvirirsirniernrervenessesesssaneseseserssassssssssrnsesssnesssnsesssdSuSHbERsHOIES SISO SV VYRR Tantiiitasss 29
Successors and Assigns; Benefit of Agreement.........ccvnenicninnnneniesnaeseenn: 30
Confidential INfOrMatioN .........ccoviiiiiieeie et a e cbs s aesas e ssaasaiba s 30
ACLIONS . o o oo PO VSRR A A S TSR RN FON TS PGSR T SV F S 43050 oS wA R CH NSOV Es e 31
Place and Manner of PAYMEnt ....c.ccceiiiimiiriininieiinscisee s sransssssasissssssessss s ssnes 31
Continuing OblIZALIONS........... . oesmmsrs s i s s s s s Erens 32
NATUTE OF BANK TS DULICS. ... cvviviirteesissessessssesssesassesesnsessessessemsessesassessssssseessasssssers D2
Waiver Of Jury Trial............... o i amsis s e iassviisse 33
Notice 0f Bank PUrChasC.......cvvieiiiiieeieeeiieeieeesccsccs s ssvns o esassnans s A-l
Certificate for Reduction........ L S SO i s A R S e R AR S SRR B-1
Certificate Tor Interest Reduchion ... C-1
Certificate of Termination of the Standby Bond Purchase Agreement and
Substitution of a Substitute Liquidity Facility aiinnimiimioniimm D-1
Certificate of Termination of the Standby Bond Purchase Agreement

Because of Conversion to [Auction] [Fixed] Mode.....iiin, E-1

OMS East: 160362000.4 vl



TABLE OF CONTENTS

(continued)
Page
EXHIBITF  Certificate of Termination of the Standby Bond Purchase Agreement
Because No Bonds Remain Outstanding ...........ce.eeevvevieeeeeieneemreeseeeeessssenenenns F-1
EXHIBIT G Form of Opinion of the Office of the City Attorney of the City........................ G-1
EXHIBITH Form of Opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel to
the CitY ot caess st teesessnesssesnenesasssseesensssnnss H= 1

OMS East;160362000.4 -iii-



An extra section break has been inserted above this paragraph. Do not delete this section break if
you plan to add text after the Table of Contents/Authorities. Deleting this break will cause Table
of Contents/Authorities headers and footers to appear on any pages following the Table of
Contents/Authorities.

OHS Last: 1603620004












