Verbatim PH 991350

In the Library Pension recently we've been having discussions with regard to how specific investments are
made with regard to particularly social issues. And the issue came out because they were holdings us in
R.J. Reynolds, I think, one of the big tobacco companies which obviously has investments in other things
as well, but at the last L1brary Board meeting which I beheve Mayor DeLaney you were unable to be at.
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organization Wlth regard to reviewing some, there are of course, many local governments and many prlvate
investors as well, who make decisions with regard to the social costs of their investments and whether or
not, at least if we're making those decisions, we're making them consciously, and I also committed to C/
Charles Chestnut who had asked apparently many years back the City had a discussion about investments
in South Africa and he had wanted an update on that, I'm not knowledgeable enough as to what's going on
in the political landscape in Africa these days, quite frankly I pay more attention to the political landscape
in Gainesville, but I did tell him I would look into how the Cities investment policy impacts particularly
investments in Africa. So, I just wanted to raise that issue to the City Com, I thought that given that we've
been having that discussion, the Library Board did pass a motion to at least get some information back in
terms of those types of issues.

Mayor: Would you like to refer this to the Pension Review Committee

PH: OK MM, I'll be happy to move that we refer the issue of social implications of investments and some
recommendations back, some review of other municipal governments policies on these matters and a
recommendation to the Board of Trustees on that matter and specifically some information with regard to
overseas investments.

BH: I'll second the motion, I didn't actually hear any mention of tobacco companies in what you just said.
Mayor: So this is social issues.

PH: Yea, I think that the fact.... The Conversation started at the Library Board because of the tobacco
investments, but there are a whole suite, certainly there are also companies with bad industrial accident
records and those types of things and there are specific funds that look at those issues, there are sort of
guidelines, there's a lot of literature out there and basically what we were doing was asking for some
information back in that regard and I would specifically in response to the commitment I made to
C/Chestnut like some information about whether, not necessatily just South Africa, but investment policy
with regard African nations in general,

Mayor: OK, I have a motion and second to refer the issue of social policies and how our investment
portfolio, I guess, how they would affect our investment portfolio, give us some feed back as well as some

issues associated with South Africa, I know that City Commission did about 5 or 6 years ago to make the
decision to invest in an international portfolio, is that how long we've had Scudder on board.

That’s correct.

I'm sure that they would be more than happy working with staff to give some comments back to look into
this and to make a recommendation back to the City Commission.
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PENSION REVIEW COMMITTEE

Five (5) members; three (3) year terms. Created by Ordinance No. 31409; Reference Resolutions R-8338
(07/11/83); R-83-65 (10/03/83) and R-84-39 (06/04/84). City Residency NOT Required. SUCCESSFUL

INVESTMENT AND ADVISORY EXPERIENCE REQUIRED.

The Committee shall assist the City Commission in carrying out its fiduciary responsibility as Board of

Trustees of the City's pension funds by acting as an Advisory Lommitice on mvestment matters and Board—

referrals. The Committee shall also review investment policies and Investment Manager performance.
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