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8.  Except as provided for in paragraph 7. amounts that are restricted to specific
purposes. pursuant to the definition of restricted in paragraph 34 of Statement 34, as
amended by Statement No. 46, Net Assets Restricted by Enabling Legislation, should be
reported as restricted fund balance. Fund balance should be reported as restricted when

constraints placed on the use of resources are either:

a.  Externally imposed by creditors (such as through debt covenants). grantors,
contributors, or laws or regulations of other governments: or

b.  Imposed by law through constitutional provisions or enabling legislation.

9.  Enabling legisiation, as the term 1s used in this Statement. authorizes the
government to assess. levy. charge. or otherwise mandate payment of resources (from
external resource providers) and imcludes a legally enforceable requirement that those
resources be used only for the specific purposes stipulated in the legislation. Legal
enforceability means that a government can be compelled by an external party—such as
citizens, public interest groups. or the judiciary—to use resources created by enabling

legislation only for the purposes specified by the legislation.



Unassigned Fund Balance

17. Unassigned fund balance is the residual classification for the general fund. This
classification represents fund balance that has not been assigned to other funds and that
has not been restricted. committed. or assigned to specific purposes within the general
fund. The general fund should be the only fund that reports a positive unassigned fund
balance amount. In other governmental funds, if expenditures incurred for specific
purposes exceeded the amounts restricted, commuitted, or assigned to those purposes, it
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may be necessary to report a negative unassigned fund balance. as discussed in paragraph
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