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Financing Item Related to Future Debt Issuance (NB)

The Utility will need to issue debt in the future to finance a portion of the capital improvement
program. Long-term interest rates are currently close to their historic lows. There is an opportunity to
enter into an interest rate swap to hedge future bond rates. The Utility staff and our Financial Advisor
recommend that any of the interest rate swap transactions be accomplished through a competitive
selection process. Capturing the current favorable interest rate environment will allow the Utility to
issue future new money debt at low rates, which will help hold down future debt service costs.
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